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Gorbachev
agrees to -
head mission-
to Lithuania

SN T

Japanese
central bank
lifts discount
rate to 4.25%

businessmen and investors
welcomed the Bank of Japan's
decision to raise the Official

battered by intensifying over-
mpeﬁﬁnnandrgplmy
» 18 NOW

cnnmdtitanium'in .
Australia for A$240m ($150m). .

Romania swears in new
Communist Government

By John Lioyd and Judy Dempsey in Bucharest and Quentin Pesl in Moscow
A COMMUNIST-dominated . 7v" 7 =2 U000 w7q 3 DT e mgme e memomomrwasecsian ol

Mikhall Gorbachev during student days
Moscow, had been demoled from his pest of since the collapse of Ceausescn’s mmle.

Daiwa told

to suspend
corporate
business for
two days

By Robert Thomson
in Tokyo

JAPAN'S Ministry of Finance
yesterday ordered Daiwa Secu-
rities, the country's second
stockbrokes, to suspend

for two days in its
corporate customer division,
which jis at the centre of allega-

US seeks to
freeze
assets held
by Noriega

By Tim Coone in

wonld resign, 12 execntives | Panama City and
wonid take a 10 tﬁecent pay | Nancy Dunne
in Washington

Th t 1 d mgrmgny a mﬂve .m $10m I.: took
e Ceausescus were trie Social fmpact, Sithongh 1t 1s | peocecds oot of Bha
. ¢ . s believed the Ministry of Mr Runkel said legal papers
d : h 1 Finance could notdpmve that | would be filed today in at least
aCCOI' lng tO t Cir aW the! company ha mdei: six — but fewer than 12 - for-
mmdbyaﬁrmsqmﬁ By John Lioyd advance of the cilents’ share ggncgnm-sm”-m
couple shown on_televi purchases — a pledge that | will be on their In
wotld have violated Article 50 | the morning,” he He
I of the Japanese Securlties and | deglined to name any of the
Exchange Law. Daiwa has | nations though he said most
insizted that it did not give | were
advance guaraniees to the cus- General sought asy-
tomers. Ium at the embassy of the
The case has embarrassed | papal Nuncio in Panama City
meﬁe financia! authorities, { on Christmas Eve, as
waharecons:o;softhe m@wwmmm
- Forei -b 1.4 have i
- TOEers ¥
e2,28 2 | suggested that, while the | Labon, the Papel Nunco, sud
have Daiwa case involves allega- | pver the weekend that Gen
killed her | tions that are several years old, | Noriega would not be surren-
Thelr gonlyl n brokerng and mmhmsdngmus stand-off
ot o Whbet wae | have n such transac- | has developed. The munciate
granted. ‘They were put has been ringed with TS troape
aglhst.nllmrl:;:tellypan' Daiwa executives sald yes- | and armoured cars.
officer and two soldiers at 4pm that they would General Noriega has
on Christnas Day: thelr bod- Emnmmemﬁ‘;nmm practices mwﬂm
Mm“msm suspension, which will affect mf}.ﬁm;umma
mdwmnnnmnﬂ,z theinmtmﬂentservieesand ﬂaﬁeufmvht:emhd
That, it seems, after the d not been decided, ment offered him asyhm.
finyry of false reporis of arrest | 1t 18 likely to take place next |  Coba has indicated that it
and escape and arrest again, | Continued om Page 12 Continzed on Page 12
really was the end. OECD suxvey, Page 4. Annlysis, Page 2
Vauxhall looks set for record | =——memsme —
% fi in 1989
65% profits growth in 198
By Kevin Done, Mctor Induatry Correspondent, in London
VAUXHALL, the British motor: bunoyant UK car market, the Vauxhall officials expect
man and subsidiary to profit in dedﬂmintheﬂmtqmé
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Tutu urges
Israelis to
forgive Nazi
holocaust

Somth African Archbishop
Desmond Tu:

ta
Istaelis to forgive the Nazis for
killing ém Jews during World
War Two gnd condemned the
historically persecuted people
for oppressing Palestinians,
Reuter reports from Jerusa-

Archbishop Tutu, on a
Christmas pilgrimage to the
Holy Land, told he
would continue to criticise
Israel’s occupation of the West
Bank and Gaza Strip even if it
meant being called anti-Se-
mitic and “black Nazi pig”.

. Israell vandals wrote “Tuiu

By Qur Foreign Siaff

Chinese liberal
dismissed from
top union post

ment in June, authorities
moved quickly to arrest those
_acﬂ\ra in Iryints to estabiish

Ji a tech-

Panama’s nationalism lies in ruins -

eral Omar Torrijos.
‘The progenitor of Panama-

nian nationalism, the

Panamanians,
desplised Gemeral Manuel
Noriega was ogsted from
andn&ithﬂthevsuoopsnor
the new of Presi-
dent G o Endarz have
vet socceeded in re-establish-
ing law and order.

Almost 2 week after the
beginningofthi:mvasim.us
presence in Pangma City
mmm@mm
for tho;eheggrdmg atrateglb;
points. voc wrought
the breakdown of law and

E

o ¥

nmnus.muym.i&;msmm

barricades meuned by pecple
armed with pistols, shotguns
and hunting rifles to prevent
looters from robbing homes.
Deaths are mounting, |

The foreign diplomatic com-
munity is furions abont the
lack of protection given te¢
thelr embassies. Several

embassy buoildings been
attacked by looters; the Brazil-
ian embassy has
sacked,

According to US military
commanders their orders are

to concentrate on military iar-

gets.

Meanwhile, shortages of food
and medical supplies are
becoming serious problems
thronghout the country.
Queues of up to a thousand

have formed outside tha

few supermarkets that have
not been looted. The dire
iti facing the Panama-
nian population contrast
i relative lux-

special , Hies in
the rubble of a destroyed
neighbourhood in Panama
City. A few metres away, there
are still dead civilians in the
smounldering rubble, days after
the US bombardment of the
vearby headquarters of Gen
Noriega killed them.

Gen Noriega has given him-
self up but the war is far from

faces, the so-called “Rabi-blan-
cos” of the npper classes of
Panamanian society whom
General Torrijos despised.
sald“'ljhay are white oligarchs,”

L o
Vice-Presideni Caldenin, .
activity retmms o Tre-1967 lov-
els and an amnual growth xate
THArT10 yeats b recoves living
recover
standards achieved earlier this-
decade,” said ap EC diplomat.
in Panama, -
A id N
is, however, essential if class.
and political tensions are mot
to resurface. Mr Guillerm

e

5

Singhto ~
take action
on Bofors-= "

B.

more business with- thi " caim.
pany until it pamed: Jndians
who _took . Reuter
mMmms m
Privas Minster, % talltog
ba had also asjed

authorities

§

In October the
ernment turned down a
request by Mr Gandhi's Gov-
ernment to hand over the
report, whaosa fing

Swedensaiditmtvrm__

#

win a 1957 contract, said yea- - - -
terday that it would do no -

X Gov .

have- -

-

US oil refinery fire
brought under control

and whites in South Africa,
cnmparlnirdthestarvationand
ghef.'bo (]
halocaust

of Jews during the
with that of blacks
iy under apartheid . day, two days after an explo-

eignty.

Concern over news management by US military |&z== =% -:'-_-:;ﬂ.f'._.'

from Miemi and San José in Costa Rica. and ordered away from the win-
ruratarﬂm'ashomwamhgld Senior US militsry officers told the

Coalition bill
of $256m for
immigration
By Hugh Camegy

in Jerusalem

THE Israell Government has
earmarked 500m shekels

) t'm'mri.th tict
year to cope an antici-
pated wave of immigration by
Soviet Jews which is now
widely acknowledged to pose a
profound challenge to the

couniry’s fragile economy.
Thie 54.4bn shekels 1990-91

French current account
deficit narrows slightly

tories. The budget — still to be By William Dawkins in Parls .
approved by the Knesset
— foresees a deflcit of 2.5bn

freely acknowledge that all
their budget sums could be
thrown out by immigra-
tion - including a modest

- jirect

The 500m shekels spending
set aside for immigrant absorp-
tion is based on an estimate
that 40,000 Soviet Jews will
come to Israel next vear. But
monthly arrival figures have
leapt recently, already
approaching such an annual
rate. The Jewish Agency,
which shoulders much of the
absorption burden, reckons
250,000 will come within four
years, swelling a present popu-
lation of 4.5m.

A combination of freer eml-
gration policies under Presi-
dent Gorbachev, poor economic
conditions, a fear of a resur-
Eoiher entry Testaations by

oug entry res ns by

the US — the destina-
tion for the vast majort-
ty — has pushed increasing
numbers of Soviet Jews to
head for Isrzel at a time of
little growth and high unem-
ployment in the Jewish staie.

The exira funds next year
will be spent on new housing
and other infrastrnectural
needs, subsidised mortgages,
Ianguage training and other
provisions. The inflow may
belp push ap growth next year
after a stagnant 1989, but may
also spur annual inflation eur-
rently at 20 per cent.

Yang left for Oman, the last
leg of a Guif tour which started
in the United Arab Emirates.

fowring Peking’s Soriag crack
£ .
down on China’s democra
movement.
Kuwait established diplo-
matic relations with Chira in
1971, the first Gulf states to do

50.
It also boasts extensive over-

seas investments, with some

already diverted into projects

emir, Sheik Jaber ai-Ahmed al-

The fund is 12
i . financing 12 pro-

in China.
. Ruwait] at:‘;'i Chinese offi-

FORMER President Chun
Doo-hwan will testify before
the Natloo:tx_al Assembly soon on

to testify on December 3l.
m?lm left office in February
after turning over power
?oo fomr assoclate Roh Tae-
. was elected president

two months earlier.

Chun's predecessor, Choi
expected to

Laga ¥

.

figurehead president in late
1879. He was succeeded by
Chun, who seized power in an
internal army coup.

Rch and the opposition
announced Dec, 15

agreement

on the testimony and other
measures almed at resolving
disputes over Chun’s rule,

South Eorean tfics have
been plaguned by public
demands to clear the legacy of
Chun's authoritarian rule to
pave the :tay anigr a more ppen
governme, greater demo-
cratic reforms.

Onder the accord, former
army general Lee Hui-auﬁand
former defence minister Chung

. Ho-yong were expected te

resign from politics before
Chun iestifies.

Chun to answer misconduct charges in Seoul

ing in the southern city of
Ewangju. By official count
more than 1,500 were injured
and 200 killed.

Is

| [

nation of President Park

Radicals and dissidents have
staged violent protests to
demand thai Chun be arrested
and i The maip oppo-
sition parties have publicly
promised not i razise more

have - Chim-elated issnes once their
demands are met,

.Disgidents have denounced
the agreement as a sefl-ont.

indusiry. However,
still a steep pverall deteriora-
tion in-the current account
over the first three
mnf wmenh it
ance
nine months to September
reached a deficit of FFrishn
after adjusting for normal
month-to-month variations,
fofl of FFr24bn
of last year.
undes visible and

a
in the same
That in

WORLD ECONOMIC INDICATORS

RETAIL PRICES (1885="100)
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ROMANIA

@ SECURITATE

out on
appeared. .
where”. .

@ THE FUTURE

Quartet of leaders faces
task of reconstruction

By Judy Dempsey in Bucharest

ROMANIA'S provisional
Government the uphill

"-task of rebuilding
after a gqnarter
B social and potitical

men is Mr lon

which
Tnsted k) abont 1371, Ms
Hiesca continued to climb up
the party ranks, becoming cen-
tral committes secretary for

@ THE MILITARY

Romanian

news agency

Agerpres
Committee
wrifer

posts Ion Alexandru, Anrel
Dragos Monieann and Marin

members
Coznea,

i.

Soldiers and civilians guard Cesmsescu’s rooms in the Commupist Party building in Bacharest

Tension between

' . gescu conirolled his instiuments of
coercion by dividing them from
i The Securitate benefitted

within.
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to build upon this
advantage. For this reason alone,
closer military co-operation with
other Warsaw Pact states is

Eé Egggﬁ
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A woman weeps at the grave of her hnshand

® SOVIET REACTION

in central Bucharest, where over 100 victimg of fighting were

Tacit approval for execution

By Quentin Peel In Moscow

THE Soviet Union yesterday
appeared to give its tacit
approval for the execution of
Mr Nicolae Ceausescu, the
deposed Romanian dictator,

of a mpilitary tribu-

nal, “apparently took Into
account the aspirations and
will of the ian people”.
The statement reflected a
con .to ot Soviet determina-
which could be :g:strued as
interference in popular
overthrow of while

§

claimed a
ar-reaching - democratic
reforms,” Mr Ivan Aboimov, a

Soviet Deputy Foreign Minis-
® US REACTION

"y

ter, anmovmced in Moscow on
Christmsas .
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@® FRENCH REACTION

services available.

Mr Perfilyev said 35 cars
with food and medicine had
already been sent from the

i repulilic of Mo}k

Tens of thousands of people
in Moldavia have been demon-
strating in support of the
Romanian in recent

Pyotr , has itself
sought to iden with itke
upsurge of

calling a special ‘day of vdlun-
tary labour on Day
to contribute to relief in

Paris recognises new
Bucharest Government

By Willlam Pawkins in Paris

FRANCE gave official
recognition to the new Roma-
nian Government over the
weekend and mobilised

have overtmrned a dica p
under extremely

* His number two
in the Govermment, Mr Li

i

P .

ed yesterday
@ PRESIDENT'S SON
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The new RBomanjian
Government was keen to
differences with

Securitate and army 1s likely to remain

Jonathan Eyal explains why Romania’s security forces may have difficulty in coming to terms with a new era

Thus, for
likelihood

would also shield them from the
effecis of any political reforms.
instance, there is little

that a demoeratic govern-
ment elected afiter the April elec-
tions will seek to impose a civilian
minister on the army. Nor is it very

&

ers to command An artillery soldier by training,

i Gen Stanculescu already served as
Deputy Defence Minister in 198L.
However, since 1985 he was responsi- -
ble for Romania’s arms
bears test-  extensive production network

oped during the 1970s with Cean-
cescu’s personal encouragement.

y deals nic

I

to million stron
become

from most co-operation with the
Soviet Union and other Warsaw Pact

CIGTEDCY reve- political parties prove
Romania's military to develop a countrywide stable
stroctare or shonld Romania's eth-

minorities i

- Hunnrlatgim
too axsertive,

For the moment, the omens are
good: Gen Stanculescu has estab-

good relations with the Hun-

garlan military during his private
visit to Budapest in the summer of
this year. The first indleations of the
role of the military in Romanian
sotiety will come very soon.
The present provisional
ment in which the military
will prepare the counfyy for general
elections. It will be during thig
bee;ameafclear hether
w the military
have merely swopped loyalty or
lgveactgallychangedthmrmmds

vern-
part

preparation when i will

Institute,
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Japanese surplus
falls ‘are key to
market stability’

By ian Rodger in Tokyo
FRESE DISRUPTIONS of
financial

kets, dimilar to Black Monday
in October, 1987, could occur
unless Japan continues to
reduce its current account sur-

ity utilisation
ot lead-

ing to low tghl;ymtmd
. tbut?,udﬁr ottl;high
meni go far, n

inflation. The OECD is fore-

Japan * Export structure

concentration of Japanese
on a limited number of

The OECD gives the Japanese authorities high
marks for restructuring the country’s
economy away from dependence on exports

gistent with the OECD's recom-
mendation that any further

exceptional export perior-
ported by “strong price

qup 1

competitiveness, high quality

Big domestic market, not

barriers, keeps imports low
Ian Rodger looks at the OECD survey of Japan

HE PERSISTENCE of

gence of accusations, especially
from the US, that the country’s
markets remain largely closed
to lmports.

There is no doubt that
Japan’s import is

nfactured imports amommnted to
% 28 per centwiﬁ.g’gl’ 1]
, compared per
cent in the US and 148 per

cent in West Germany.
Nevertheless, the survey
concludes that “there is little
evidence in general to support
the contention that import
either formal or

It suggests that “the abun-
dance of human capital (both
workers' skills and diligence)
relative to natural resource
endowment™ partly explains
the relative paucity of msnu-
factured im

it says t some business
practices, notably the prefer-
ence of companies for
long-term trading relation-
ships, make it difficult for now
gompanies, both mt_'oreizn and

apanese, to enter some sec-
tors, but this has been cne of
the contributing factors to the
economy's efficiency.

The survey points to three
special factors affecting
Japan’s import behaviom:

@ The country has 2 large uni-
fied dmlnestic market with th:
per capita income among
highest in the world. As a rule,
the domestic

larger the mar-
ket, the smaller the Import/
GNP ratio. .

o pecaally of mamutacy
rts, especl of man
tured goods. New Zealand and
Australia show similarly
abnormally low import ratios.
® The fact that Japan has few
resources other than jte human

There have been problems in
the vague area of informal
i such as gow-

However, many of the com-
ints in these areas have
dealt with in the Market-

" SHORT-TERM PROSPECTS FOR JAPAN

Annual

% change

Private consumption 5.0 28 37 a8
Government 22 20 1.6 168
Groas Flxed investment 134 11.1 8.5 4.8
Public 6.6 02 15 15
Private roside 13.4 1.1 23 28
Privete non-res| tial 16.0 18.0 9.1 8.2
Final domestic demand 75 587 4.8 40
Stockbuliding 0.2 0.0 01 0.0
Total domestic demand 7.7 5.8 48 4.0
Exports of goods and sarvicea 8.1 4.1 88 22
Imports of goods and services 213 19.0 99 8.0
Foreign balanca" -1.9 -0.8 0.1 8.2
GNP at merket prices 57 48 4.5 43
GNP deflator 04 13 26 25
Balance of
Exports (ﬁm‘ 259.8 b
imports (Sbn 164.8 190 213 238
Trade balance 85.0 85 86 98
Current account balance 798 61 61 a9
{Per cent of GNP} 28 21 2.1 22
* a8 u parcaninge of GNP '
L

Some business practices, notably the preference
of companies for long-term trading relationships,
make it difficult for new companies, both
foreign and Japanese, to enter some sectors,

but this has been one of the contributing

factors to the economy’s efficiency

1987. Also, as a result of
the Japanese Government’s
action programmes in the early
1980s to promote imports, stan-
dards and certification

ers has been Japan’s
i, B S
These are more 1o

hange, eslt)lﬁ:ia]ly the practice
gf “repetitive trading” with
suppliers through “sub-con-

tracting”, a form of implicit

long-term contracts between -

companies. According to
Japan's Fair Trade Commis-
sion, 80 per cent of capital
goods purchases by all firms
were of a Tepetitive nature.

The survey suggests that
this system has sevel.'eil.lhla advan-
of frequent price negotiation,
permitting tighter inventory

and contribu

to joint efforts to improve q :
main-

ity. At the time, it

tains some of the important
benefits of efficiency gaing
from competitive pressures
compared with in-house pro-
duction.

The survey observes that

-

n Mofw!_ﬁch found tléa: the
transactions of companies in
the six largest EKelretsu
accounted for 10 per cent
(excluding financial transac-
tions) of their total sales. The

be of the countries taking
one

the lead wher it comes to
rolling back barriers to- the
international movement of

would also
ing the trade
account surpluses.

Next year’s
budget
takes shape

issue among Japan's neigh-
bours, which have eriticised
allocstions above the 1 per
cent level

The budget provides for a 5.9
per cent increase in aid to
developing npations and inter-
national aid organisations,
which will make Japan the
world’s leading donor on a dol-
lar basis for a third soceessive
year.

In producing the draft,
which comes less than two
Jpnnthtiebefqrqagﬁaleleo-
tion, ministry gener-
ally resisted the temptations of
pre-election handouts,

it did allow for a 62
parcentmureaseingodalwel—
fare spending and a larg-

r new

The budget,

reflecting

ernment concern about the
level of public debt, does not
include the use of deficit-finan-
cing bonds for the first time in
15 years, and allocateg
Y14,290bn, or 21 per cent of
expenditure

Companies House risks shake-up | y

Hazel Duffy continues her series on Civil Service commerc?@_l_i_saﬁi‘_’_f’l-_ N

.
i -

OMPANIES House,
which documents aii ¥
company 1-|at1:rnsr.‘f , wil .

Licensing office when it
becomes another Next Sieps
ggency — the name given to
E‘ﬁi new agencies under the

It is a Httle over a year since
House became the

Since then, they have had a
fleeting visit from Mrs
Thatcher, hosts of visitors
from other parts of the British

Civil Service and from over- C

-3

The compliance rate &
nearly double. By 1991 it must
beaﬁperm i
is

zga
il
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The Government’'s regula-
tion of the corporate sector

g
E
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make the organisation mere responsive to its =
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the turest of a strike over a

to promote engineering

By Richard Tomkins, Midlands Correspondent
ROVER GROQUP, the car-

attempt
to counter the shortage of
youngsters going into engi-

country and introduce an
‘award scheme for the best
partnership schools around work experience programme.

Reliant will double taxi output

By John Griffiths

RELIANT, the UK vehicles and
expansion e
includes mmwoﬂlmdoubhng
production of the Metrocab
taxi in Jaouary.

Reliant i3 creating about 100

Reliant will soon start an

1992,
Reliant alrea nced
Metrogb'a _:::l».ui:i::ﬁy e%l;dposite

:
g
:
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i
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6day’s technology makes it possible for you

to generate the heat and power your company
needs — on your ov;m premises.
’i‘he system Js called Combined Heal and -Power.

_ H_ere._ high-performance turbines or reciprocating
engines mélled by natral gas. generate electricity

while ‘waste’ heat is harnessed to provide process

-'heal;ing. space heating and hot water.

A remarkably efficient system that delivers
dramatic all-round savings in energy costs.
And not only is Combined
Heat and Power efficient, it's

environmentallv sound {00.

To discover more of the advan-

tages of a CHP svstem, contact our Technical

Consultancy Service.

* BRITISH GAS
~ KNOWS AN EASY
AY TO REDUGE

AN VO OWN
POWER SIATION.

It won't cost you a penny, and could soon place

power quite literally at your fingertips.

To: Mr J.G. Whittonie, Riom 727, Britksh Gas ple. 326 High Holborn, Lopen WGV 7PT,
Piease-send me a cupy ul yuur Combined Heal and Power brochure. [
Please armnge for me o be contarted s your Fechnicat Consultaney Service. ]

[ositiun

Name
Cumpany.
Address.

-'-British Gas’

ENERGY IS OUR BUSINESS
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House price
slide likely
to persist
during 1990
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DATES

CONSTRUCTION CONTRACTS

Trade fairs and exhibitions: UK

Jalttary 4-14
London international Boat
Show (0332 854511)

P Earls Conrt
annary 6-10 e
Internatienal Lishishow Exhi-
bition (0588 465€) X

- Olynipia

S ek Exhibit]
tpercomputing ition
and Clonference ~ SUPERCOM-
PUTING EUROFE (01948 5166)
; Olvmpia

Javuary 12-14 .
British Horse and Rider Show
(01834 1717)

‘Wembley Centre
Jaruary 13-18
Internatiopal_Toy Fair (01-226

Harrogate

2595 Clympia
E,’géejrprise Exhibjtion (03642
Jaunary 27-31 ) :

Hobby Fair (01-101 T127)
Earls Court

January 30-February t

Construction Indueséry Com-

puter Exhibition (01251 5885)
Barblean

Febrnxwy 48
International Spring fair

(01-855 9201)

NEC, Birmingham
Febmary 7-9 .
Dndersea

Defence Tecbnology
Conference and Exhibition

(0892 44027
February 7-11 o
Scottish Boat, Caravan, Camp-
:iln_:ga)andl.eisureshowm-z!l
Exhhb and Conf Centre, Glas-
mmw te gow
rporate Computer Security
‘s0 International Exhibition
and Conference (0733 60535)
Novotel, Bamrmersmith
Febrpary 14-16

The Property Business =+

Enterprise 8 (01-834 1717}
Barbican, London

February 20-22 .

II.;;gm Food Exhibition (01-486

‘Wembley Centre

Overseas exhibitions

Jannary §11

International Hotel, Restaurant

and Catering Indusiries Trade

Fair - HORECAVA (01-495 7977)
Amsterdam

Janmary 10-13

International Home and House-

hold Texiiles Trade Fair -

HEIMTEXTIL (01-734 0543)

Januery 13-15

Jenuary 12-17

Carpets, Rugs, Decorative
Goods_and Home Accessories
Exhibition; Jewellery, Goid
and Silverware, Clocks,
Watches ahd Gifts N
and 25th Internatonal Light-
ing Exhibition - LUMINAIRE
{01-225 5566) .
Paris

February 8-14
Internati Toy and Hobby
Fair (01-930 7251)

Business and management conferences

Jannaxry 9 :

The Institute of Economic
Affalrs: The state of the econ-
omy {01-799 3745) :
Centre, London

JannﬁZI ' '

Febroary 9-18
International Boat Show
(01-486 1951}

Helsinki
property Insolvency conference
{01-950 (400)

The London Marriott Hotel
Jannary 22-28

Financizl Times: Creating a
Euro-workforce in the 50s

(01-825 2323)
Hotel Inter-Coniinental,
London

IBC: Global emerging siock
markets - the potential for the
19908 (01-637 4883)
Portman Inier-Continental
London

Jamaary 33
Joint-GBﬁﬂtgh Gas Conf:

meMmq‘mMMismMm
the orgarisers

w

I'Orientation |

challenges and

A e a
dercgulating broadcasting

o 7
British Broadcasting

Sazeilites.

ALLIANCES IN EUROPE

Finemcial Times
Tel: 01-923 2323 (24-hour

FINANCIAL TIMES CONFERENCES

" CREATING A EURQ-WORKFORCE IN THE %s -
22 & 23 January, 1990 - London

conference will open with keynote addresses by
The Rt Hon Norman Fowier, MP, Secretary of State for
" Employment and Mrs Vasso Papandreou, European
Coimmissiorier” for Social Affairs. The challenges for
management of attracting an adequate supply of qualified
peopie in the next decade will be reviewed by John Bacham,
Director-General of the Confederation of British Industry:
Tony Raban, Chairmao of the Forum Européen de
1 Académigue; Professor Dr Maui Otala, Senior
Vice President of the Nokia Corporation and Ivan Yates,
Deputy Chief Exdcntive (Engineering) of British Aerospace.
plc. Professor Paal Lee Evans of INSEAD will speak on the
: ities of a pan-Exropcan market and
how compenies can make existing” managers more
The internstionalisation of management w -
Richard Noooan, Vice President, Industrial Relations, Ford
of Europe and Jobn De Lesuw, Managing Director of the
Corporate Staff Burean, Philips International BV,

" TELEVISION
London, 28 l_’ebnmry_& 1 Mzrch 1990

) panel of k
implications of Britain’s legislative moves towards

direct-lo-home satellite revolution in Burope, how the
business is shaping up. David Mellor, the UK Broadcastin,
Minister -and Catherine 1;:;03.. the French Mlm:t::l-
ible for broadcasting, will give keynote addresses
r?hp:;_mm“ taking part include Michae! Checkiend,

Simonds-Gooding, British Satellite Broadcasting; Marc
Tessier, Canal Plus Internatiohal; Andrew Neil, Sky
Television and Dr Pierre Meyrat, Sociét? Européenne des

COMPETITION, MERGERS, ACQUISITIONS AND
London, 13 & 14 March 1990

Corporate Affairs; Stanley Clinton Davis, Former Member
of the Commmm Aptony Beevor, Executive Dircctor of
Hambros Bank and former Director General of the Takeover
Panel; Lawreace Maisel, Parmer 2t Salans, Hertafeld,
Heilbronn & ven Riel; Avv Giovanni De | 3
Stdio Legake de Berti Jacchia and Martin Waldenstrom,
President of Booz Allen Acquisition Services.

All énguiries should be addressed to:

Conference Organisation
126 Jermyn Streer, London SW1Y 4UJ

answering
Telex: 27347 FT CONF G Fax: 01-925 2125

European.
t will be discussed by

AND SATELLITE

will examine the

and one year into the

Corporation; Anthony

Berti, Partner of

ing service)
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Docklands i'ailway extension

The contract for the major part
$2nds LAght Rawas, rom pop.
lar to Beckton, has been
gwarded to MOWLEM-TAY-
LOR WOODROW JOINT VEN-

Worth £116m, the contract is
for the i

by a four-month period of staff

tracts: construction of the rail-
way betwen West India Dock
Road and Prestons Road (Bal-

four Beatty Construction); 44
vehicles for the Bank and
Beckton extensions are on
order from BN Constructions
Ferroviaires et Metalliques SA
of Belgium, with major sub-
systems from Hawker-Siddeley
Rafl Projects, Chippenham
(deliveries are planned for the
end of next year); and con-
struction and supply of auto-
mated fare coliection equip-
ment by Westinghouse Cubie.

Earth satellite switching centre

MOSS SOUTHEEN, a
of Beazer Regional

Construection, has
awarded two

been
contracts
together worth neacly £12m.
‘The largest, ot £6.6m, is for a
digital international

centre at British Telecom's

The other contract, valued at
£5.3m, is a desla:-and-bulld
j for Smiths Industries in

Cheltenham. It comprises a
mnufacturln_g plant to hnufge;

making aviation equipment.

Tarmac builds high technology blocks

Opencast
order

thumberland, is to mine 12.2m
tonnes of cozl, sending out
20,000 tonnes weekly, mostly

goods store for the Co-opera-
tive Wholesale Society; and
will rehabilitate the rates hall
and offices of Liverpool City
Counncil for £450.000.
Repairs and refurbishing
and flat blocks for
local authoritles totals over
£45m. Orders include work &t
Oldham, Leicester, Stockport,
and Trafford.

BRIEFS....

SHEPHERD DESIGN AND
BUILD has won a contract
worth over £32m for Pier 4 at
Gatwick Airport, involving
provision of a 412 metres long
pier which will provide passen-
ger acoess to aireraft via six
attached nodes. Transfer to the

er is over a 130 metres long

* % &
JOHN LELLIOTT GROUP has
two projects, One, at £1.7Tm, is
a four-storey 2000 sq metre
extension to the Town Hall and

Borough Council. The other, at

£1.53m, is for a four-storey

office development at Rains-

ford Road, Chelmsford, for
e Properties.

treatment works extension,
due for completion by Decem-
ber next year.

* %k
MIVAN, Crumlin, has been
awarded a £65.5m contract by

at
ford. The 90,000 =q ft four-sto-
rey development (pictured left)

Advertise your house

in full colour in the
Weekend FT.
To find out more, call Carol
Haney on 01-873 4657

Managing Your Most Valuable Resource.
Information.

Iping them

e cata into Weste
avantage. prg

Cognos Limited,
by Point, Market Street
ell, Berkshire RG12 108

MNational: (0344) 436

nternatioral: (+44 344
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SmithKline Beecham o hidden ,
| Tapping hd -
® e L ‘ , L i
tretching the limits to excellence’ -
David Goodhart on E. German potentlal - [
’ homas Kaever, a 39 tion by organising 4 confer- "
make a merger work homas Baever, s 30 oy in B .
based basiness consnl- Germany to bring togetusr o
: : . » : drawi tant and trader, bas a message  western flrms "‘“‘““‘m“; "
Peter Marsh explains how a ‘round the clock” effort has gone into drawing up tant and b Gk fuying Saivare. aad- tha L
a reorganisation plan for the pharmaceuticals and consumer products group trying lo breathe uew I life E& Uttleknown East o
en Kermes has crossed roduct terms, and at specific in the company in helping The is that the econ- Kagver says the advaniages A
:ﬂaﬁcnﬂmswerg ?reispsuchas and develop- to work on the way the company was omy has some surprising Mm’ﬁ“m“m -‘-
past 18 months. Partly as = ment, production and administration. going to evolve. Bauman does mot ; the qu is mons. With costs less than.
consequence, about 1,000 The complexity of the task is under- evade the issues bere. He admits that that they are wmainly hidden. haif those in. fdh_ebem_ idmal -
managers at his company have not lined by the numbers of people many of the managers in the exercise It s not simply that the lack  Germapy tounl ‘t'll:arhk )
been getting much rest lately. involved. The full SB empire (not will not have the same jobs — i{a j of a proper pricing system place to cut back om Sixk ¢ g

Eermes is the corporate develop- including a cosmetics w at ali — after the process is imple- means the central do invoived in brand mew
ment director of SmithKline Bee- company plans to sell} em mented. not kmow which theilr most wire projects. He says eonld'umba"
cham, the pharmaceuticals and con- about 55,000 staff around the world Becanse of the overlap between efficlent companies are: profli-sharing: deals- a=l T
sumer products company formed in who work in over 100 sites, different of SB, some jobs will equally significapt, for worked twm“mm -
July after a merger between Smith- Some of these teams have aiready be phased out and others will be . Kpever, are the wunder-ex- mmmm RS
Kline Beckman of the US and reported and the rest will do so within  do the managers ploited “centres of excellence” to the East German o C
Britain's Beecham. the next fortnight, by which time the will find they are designing away hidden away inside the glant indastry. _ . [ )

The new company, uar- documentation from the studies will their own responsibili Eombinate industrial groups, ~_ Parts of that industry sxe .
ters in London but with of its have formed a plle of paper probably “The whole process was about dis- above all in software. already relatively sop g T
most t inthe over 10 feet high people and a lot of people Most of Kaever's business cated and earlier this year the g
US, bas annual sales running at about i ; don’t_ e to be disturbed,” says Bau- with East Germany has been scientific- establish- -
£ibn and is one of the worlds top to a methodology established jointly man "But we sald to themn either join in computers and electronics. ment celebrated the prodme-
three drugs groups, on the basis of by a team of SB imanagers Jed by the teams or don't. At least this way Three years ago when he tiom of its first 32-byte micro- .
products sold both by prescription Eermes called the Merger Integration ~ we gave them a chance to p started doing business scross chip. However, -the cost.of :
apnd through retail outlets. mmittee or MIT which was aided We gave ihem an opportunity to have the Berlin Wall it was stil an  developing that East German

Kermes, formerly chief financial by , the ts. ownership over what the future agonisingly slow and conspira- ». CON- __

of SmithKline Beckman, has Eermes, a burly who has would hold. I have to say the process torial process. sidered a militaxy-sixategic -
been involved in planning the merger own Bauman for 25 years since has worked and most of the people Becanse the hewas necessity for the whole Eust .
since June 1988 when the two compa- they both worked together at General have responded very well doing business with had insuf- Bloc in the light of western T
nies first started i Foods, the US food . has been The level of commitment has been ficlent haxd cerrency be begam  Cocom-list restrictioms, has .

After the deal was consummated, in constant touch with the exercise so great that many of the 1,000 men bartering ~ exchanging cop- beem enormouns. - - .

assumed a key part in the via the dMIT t:l:l:;t. whictl: has andwom:1’:lil:111rolv:g‘ml1a:.:;dwl:'o‘::-tke_zl;dl Pﬂ%f&rﬂ%ﬂgﬂ;ﬂ S It h.:v:rottg:l’wu 14bn PR

TOCESS tting together the two attempted during process to steer week! a * for . marks : past decade ;

4 - The have been ambi- i and keep them 80-hour weeks as they have jetted Kaever because without his - but has left an electronics ¢
tious. “We did not just want to inte- in touch with each other. round the world to take part in the computers, the East German . indnsiry with very uneven leov- :
grate: we wanted to build a brand _ Kermes stresses that SB wanted to  planning meetings. Despite his easy- company not make the els of development. Also, as - et
new company,” says Bob Bauman, break new ground in putting together  going Bauman sets tough software he wanted. He took one West German
executive of SB and the main after a merger. “We have standards for his workforce; he points am investment risk and madea  pat it “The East Germans bet- :
driving force behind the merger. really looked closely at what was best out that the business has had to keep Bauman does not pretend that all ! present of the first batch of ier pray that the west does mot P
Bauman, 58, is the smiling and for the orpanisation. The last thing going while the was taking the recommendations wiil be easy to we Want to be. 1) a Immediately abandon the -
who took over @s We wanted to do was simply to take place. “We have asked a lot of our put into effect and he says that some A telling aspect of the complete | yery table business but. Cocom resirictions — other- g
and who is an organigram of existing jobs and mazvagers,” he says. will take time, As an example, some reorganisation is that the key manag | the worthwhile. wise it will never be ahle to
responsible for day-te-day manage- start to fill in boxes on a chart.” Some key decisions have already of the 100 or so plants which SB cur- ers involved are American. It is diffi- In Eaever’s view East Ger- recoup ifs investment,”
ment of the new group. Henry Wendt, The planning, says Bauman, is been taken. For instance, rently operates are likely to close asa  cult to think of many companies run | man software is good and Kaever sees hidden LT
former is exec- designed to pive him and the other shaken up the two former SmithKline result of the reorganisation, It will solely by UE managers that would | remarkahly — perhaps resources wot omly in the soft- | -
utive chairman in the new structure top executives a base from which to Beecham p take time to sort out the shutdowns put intp train anything so complex | gnequarter the cost of equiva- also, e
and has largeiy an ambassadorial start designing the shape of the new forces in the US, keeping the numbers and to deal with the question of and gmbiticus as the SB operation. ] jsnt western . He says for example, la design. He says R
co-ordinating role. group so that it fits in with what he of people the same at 1900 but reor redundancies. A certain pro of ng British managers | mgst of it i less “user- that the Banhaus design tradi- S

What Bauman, who heads 2 six- considers the priorities for the future. ganising them into four groups the workforce are likely to their have the reputation of izking a more than westera soft- tion has lived on in Easi Ger- s
man reor- For example, he wants to build into related to t product and mar- jobs. . laisser faire, less systems-oriented | ware but in some fields of ~memy and that East Berlin has e
ganisation, decided to into the SB's stracture as far as he cap such keting strategies. Something similar ~ He is committed to keeping the approach to planning organisa- | jpdusiris) software the East- some excellent .designexs C T
operation stretched the both of things as a good responsiveness to is happening with the drngs sales company's R&D tion; indeed, the whole exercise | Germans are “excellent”. whose talents are generally ¢ b
management planning and of the minimum bureau- teams in the UK and Canada and with workers and the 6,000 drugs sales- smacks of the complicated systems et according to some west- wasted on mais-production .
physical and mental capabilities of cracy and a high degree of innovation the worldwide consumer products and  people but he says some loss of jobs is  planning which is & feature of the US | orn estimates the East Ger- goods. “The East T
the execntives who work for him. in product t. animal hezlth businesses. inevitable in areas like gercspace industry, and for which | mans emerently earn a muast learn to uze.valoahle z.

He set up 250 work teams compris- Just as important, says Bauman, The company took action just and i Bauman once worked for six yeazs at | few million D-marks a year irade-marks like Baukaus Ve
ing 1,000 managers from both compa- was the idea of involving the 1,000 top  before Christmas to cut out overiap- For Eermes, the exercise is a two US aerospace manufacturers, Tex- exports. of which still have -
nies. They bave worked around the chance for former Smil tron and Avco the officlal software indusiry ciztioms In the west,” be .
clock for periods of a Iew weeks to in the organisation to look back and Bauman smiles when this is men- | jg centred on Robotron, the-- - And what interest does ©
several months to examine in depth SmithKiine Boecham divisions try to learn from their mistakes. The tioned and says he had not thought of egnivalent of Sie- Eaever have in busl- T
virtually every aspect of the new com- t of SmithKline has been the y- ) mens. which Is responsible for | ness with what remains an =T
pany’s operationa. These take in not £on” Employees widely criticised in the past five years the comparison can only be carried 0 | ghout half of all exparts. try- -
just pharmaceunticals but animal- b o foion drugs 212 27,000 — mainly for its lack of of far. “We are a glmilar best specialists tog trading partnex? -
health products, a range of constimer congumer brands™ 120 14.000 R&D in medicines and for the way it systems approach. But we are talking | the software depariments is anly part of the
goods Lucozade to tofletries and  Animal hearth 0.30 3,000 let slip the lead it had in antiuicer abont soft issues as opposed to air- could be smswer. “I do it because e
a clini service which I8  Apimaj lab. services 0.45 11,000 products with its one-tiree superdrug  craft components. We are managing | mgbilised it wonld give an German,” he B
almost entirely US-t Tagamet. The merger as & whole has people rather than technology and | enormous boost o indus- *Sae this page December 21, -

The teams have locked at all the TOTAL _ Ao 55.000 been viewed in some quarters as a that's something we have had 0 | gy saps Kaever. He Is . Thomas Kaevey, AMS, Meine-
business areas in both geographical “Estimatas % 1539; ~tnchuding over the counser medicines Wz of rescuing SmithKline from the all the time.” posing to help that mo kestrasse 7, West Berfin.
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ARTS

Our theatre and actors remain the envy of the world

Duﬁl_;gf 1989 the theatre drew inspiration from Madam Butterfly and Cardboard City, deafh_camps and drink. Michael Coveney reports

- ——

already given a wonderful Mime Linda Kerr 25 the narta-  was a definitive Emifia, Imo-  which Hande directed in the artistic decline as it celebrates  dle-brow classic evenings with one of the many resilient old

tor's dummy. gen Stubbs a heart-bresking Swan Although I i § ;
" questioned 30 years in business, while the the ad hoc Alan Pates and men bullied but uncowed by
scht ling in Hs;meralaodzrectedytg . 8 _sexnal cherub the tendentions analogy of Bush is at least doing second irity Kendal company at the State censorship over the past
:As You Like Lat year's best mmsical, with Repunzel hair, Cardhoard City (making a pre- plays (by Catherine Hayes and I reckon both foanov, two decades. .
the Old Vie, struck at the heart Saigon, st Drury Labe, a beit- Good Person 1958 debut) with RBilly Roche) that hold promise Bates relating the Chekhov Meaowhile, our international
of Shen Te's moral ambigntiy g re-write of Madam Butfer- he Royal Shake the Nazi death camps, this was of feeding an industry withont groucher to his Simon Gray horizons were once again
by plaging her passion and her ﬂwnwuﬂmﬂfﬂe speare Company wes updoubtedly the strongest new  transforming it. Shared Exper)- days, and Much Ado, delight- expanded thanks to the indis-
anger, aspects erican occupation, com- otherwise thrown g:iv of the year, and Sher’s ence's actlaimed Heartbregk fully designed by Mark Thomp- pensable London Intemnational
of the character’s personality, posed by the Les Misérobles into confosion by the tastic performance as the Jfouse 1 focnd selfconsclously son, were underrated, Elijah  Festival of Theatre, LIFT. Ana-
throngh the clenched half pair, ClaudeMichel Schinberg sudden announcement that displaced Polish Jew Peter brittle; on the other hand, Woshinsky divected them, and toli Vasiliev’s Six Characters of
mask of her wicked cousic and Alain Boublil. Jonathen Terry Hands would leave in  Singer, a survivor from Ausch- Thédtre de Complicit® went on to do Ronald Har- Pirandello was one of ihe
Shul '.I'a_n. Warner went back to ce was sensational! as a 1951, aged 50. The succession wit2, was another in his stu- delighted with an office fan- wood's autobiographical play greatest productions 1 have
Brecht's own American re- pimp whkose American  has not been arranged, applica-  pendouns series of protean alien  tasy, ing jor a Quiet Life, of political and domestic e€ver seen, and the Katona
write that incorporated an dream of the dollar democracy Hons closed on September 28  revenge fAgures. in their retrospective, escape through art, Anorher Josef of Budapest, probahly the
opizm into the tohacco  loecates the Faiure In musicals, and the new artistic drector, The Swan also gave us prob- and Sian Thomas and Rosalinod  7gme, in which Albert Finmey hottost troupe in Europe right
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meagure. This snperlative and innocence ihrough a God- Hyiner has withdrawn from i did not receive a production i their lot with Julia Bandsley man and Sara Kestelman were Langhofl, were welcome and
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and Bill Paterson’s Saigon, 25 indeed there was in  ring with 2 blistering revival 8t house, All's Well was all bad, ation of Edward Gorey in 7he  ting, almost comically Hassidie othing is more
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MEeEsy ippi Merchant o rmoment an [
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4 the Swan, Harrlet Walter flut- Ryiner directing. i st at the Sshouid, run counter to mere lit-
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Ormerod) was no . Director Trevar i instance, was a creative decon-
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. ally desd. Reporfs loter in the ciate. Jullst Stevenson was a musical which lifetime as the objectionable I visited Pragune in March wittily austere adaptation for
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E ment when Isn took vier, Howard Davies’s produc- times not better than none, nist Jeffrey Bernard. Jaffrey that the suppressed Travels With My Aunt.
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= are no sigos of anything Hke a current shift away from natu- Nunn retumed to old haunis The reason for this js that plays which worries some crit- nard’s own writing, and John a political vpheaval led from an Arthur Miller double-bili,
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: __ _
J ARTS GUIDE | December 22-28 | Aladdin
- TRE Suxinan and Sara Eestelman ent musical doctor, directs this  of characters. It has nevertheless | DOMINION THEATRE
THEA ace slocriying in scport (67 .  femakeof the Gario fimloar  proved iobea durable Browtway | A new chorus has emtered 3 shreetwalker
. Lond 3 least shake the hones DOGE). omime folklore. Alonm Since programme nales
- . . - . S L y Emﬁmmmm mmduﬁm lmmomﬁl g?:lh “jt's hehind you'n ang that the “entire protluetim is
o : - - . S . mgmgmgﬂgﬁnmm Egan m“‘gf’m?, tared hsmﬂdepww T&’if:ﬂ*mllml h “Oh, n0 you won't” and gtndﬁrthe perl"lsma.l suage&rﬂslon
- - = . Porter’s dipiomatic hero Peter Shaf- rapdom setting obvious meditation “wanna wee-wee” we orman Murray Anne
. - marvellous sougs Elaine dressed up in John Dexter's i musical whose long-time was soccer yob brutalism, It signals appro There are virtu-
. At the start of every workizg day at no extra e Paige falling to exulate Ethel superb production as a metaphor  in conirast with the elahorate a male Chinese spy (246 0320), arrival on stage of a big, ally no references to television,
N ﬁw'fmh“mmém%m mﬂs Whﬁ.%m griginal a decade ago eughesise Phaniom of the Oper: Mq:ia blase“kmanﬁ:lnﬁ::ﬁ% ni  either m orgmm-—
TR , the Lincon Center in New Yark tragedy - descent into madness Stufied with Bjornson’s a silver ur Frank, elals; there is no smutty wink-
1070, 1080; 1020, 1020 140 190 1953 1540 1150; 1160; and i undemanding M I e T ooy, Jvmion m the e e O Docke win | Britain's favourits loser, is g at the parents — the few
1170 llm:llm:lm:nlo: 1410: 1420, 1620, 1630, 1800, 8351, oc 856 2428). mg'u’ mmw »A ing melodes in directing his genius this blue notes are raced -
. 1900, 1920, 1930, 1931, 1540, 1950, 1960, 1970, 1980, 1981, mmnmm of Love (Prince of spracing up in the oot of & decay-  fr from London (239 6200). antom magic lagg_ there is nﬂgiciogcmmmﬂ on
1950. (3 Putar OTocle ab an alcobcilc  Yalea) Andrew Lloyd Webber's  ing ml':?ugm nb-  wWashington Torne There Is plenty of plot, even
L 2000, 2008, 2018, 2020, 203G, 2040, 2050, 2050, 2070, 2080, ”“mmm‘ derived from David Gar-  of this farce, Srst produced in Annle 2 Housa). The He comstantly shuffles his Hitis
- 2100. 2110, 2120, 2130, 2180, 2200, 2230, 2232, 2600, 2610, Commitkng e netfamsnuvena.m London, but now with a local mgﬁmahmm.me feet warily, as if anticipatinga by the interval, and the sup-
onl 10, L vodka, Kaith Waterhonss bas ~ 1oteresting and well cast led by Philip Bosco and Vie- o sequelitis, which plagues the mean ad 1ib from Michael Bar- porting players have been
st CENT — m;mmwtham's byTleman.atﬁst_d tor Garber (230 6200), other arts, and here ardains a Tymore’s Wishee Washee, and  strongly cast. The Great
R 9000, 9110, 9820, 9831. from Bernard's own ey P e oA probe.  Smonrs (Broadhuret), N return irip to the orphanage for | confines his acting to facial Soprendo’s sola magic spot is
TR LIEGE — Ned Sherrin directs (437  Djo but unspectacalar, hit (69 s Iatest comedy is 2 self- - Dorothy smrounded by | {witches, But his good humowr 0n the sophisticated side for
IR 4000, 4020, 4200, 4400. . e R it (AT o oy pors and 0ne dog. d patural affinity with an kids but then Dooby Duck had
C - LEUVEN— The Good Person of Sichttan Sina o Bl Bmmogr tat Ends Jan 20 (457 4500). him 2 stong them in stilches while adults
Ce 3000, 3030, 3072 Theatre revical by wimderkinid New York Inisses as often as it hits. Chris-  Chicego addition to a lavish West E stayed stoney faced. The Roly
RORTRUE — Deborah Warner of Brecht's Helli tine Baransii leads an sbullient pyuing Misg Datsy (Briar panto which, for the first time Polys provide a nice twist ag
SN S 8500, 8550. W Wasserstein's awerd-win-  tast in the inevitable but disap- The ; in years, is actually guite the Chinese while
e y great parahie of amblguity endy Street). touching .
< BRUGGE — prostitute who 20 years bafinting hit ship between s dowsger, played | @njoyable. Alyson Mclnnes is quite the
L 8000, : can only do gnod by adopting in the life of a successinl Ameri- A Chorns Line (Sh - in this production by Dorothy Batrymore, who Is rarely off emerge in
.- . : . a vicious disguise. If hoomer goes from sup- mm Loudon, and her black chanffenr | stage, must assume much of years. Since Helen Jayne as
R : : i= not combated by port for Eugene Joseph Popg's pubiic Theater exposes the changes in the South | the Even when doing CESS an equally
S X Brussels (02) 513 2816 systems, wiat can an individo- inelectoral  Josey 8 Pubiic T over the past several he still conveys excite- powerful voice their throaty
et e =4 al's do? Witty new the 1980s, accompa- T eight years m,,,wb,* {948 2000). ment. He enters at high speed  duets were quite a feature,
SRS S NP by Michsel Hofmaon,  nied by the musical and emo- B hich the mmmem). on a Suzuki bike and quickly,
o o - pAaSAERATIY Ficna Shaw isads a fine cast in tlonal ofthe period (239 ‘Stage story in which the songs Ann Francis and Marcla in hi q ' Ant Tho
- - S 2 play new'minted for the 1860s.  6200). are used as auditions rather tha  play the loads in this view of his John Cleese persana, ony rocroft
e .. ] FINANCIAL TIME Dec % Jan 3 Jan 1118, Jah 29- GyDay (St James). This 30th anpi-  Smotions (239 8200). sotither life from under the dry. | OTG2TS two front row fathers to
P L e _EUROPE'S BUSINESS NEWSPAPER 3, Les MIsérables (Broadway). The leave the anditor
s Fiab 3 (928 2952). . oy more . maemificent of Victor. s 102 busy haledressing estab- | HE0 e e AN & Loiacs =
: than raviva a rich, vivid mosical; 5 ess
N New Ronsid Harwood play, it alsp introduces & new belter m %"‘:‘g’ A Christmag Cavel (Goodman). of nonsense songs keep Samuel  Beckett, the
: . mvﬂl Moshinsky, in the Merman tradition, Tyne = brings For the 12th year, the Goodman the kids hysterical as they died on December
o . _ about a white Africon fam-  Daly, as the bossy, tireless and m‘”mmm company does its holiday thing, switch from shrieking to pogo-  22- AR obitnary appears oy
S . . ily in Cape Town and Maida tunefol Ross, who shamelessly Hie and My Girl (Marquis). Even with William J. Norris as ing around the aisles, He only FAES 12
. . Vale, Albert Finney plays father  leads her danghter into bor- e @ My B e Scrooge for the 1ith year, but lips up In th . HE Sir Lemmox Berke
. e e - - and concert pianist son aCroes Jesque while rejecting a personal turns on ironic das. a new director, Steve Scott, and ips up in the tots-from-the-au- rkeley, the
ST : . . asmmssﬁnsmmm lide for herself. (245 0102). N g!ﬁ& "-hl‘"“g“ maﬂaput,atimbr"l;gmcuam ﬁ::m ueﬁ‘:;mmd“m a mﬁoﬂ:dwfhu?m' An
' . i3 a means of 4 rea- Grand Hotel (Martin Back SORES promise to vefresh the familtar. Jear tears with BPPrecia pear
Sm for 1ok going back Janet  * Tommy Tune, Broadway's pres-  ated leadenness in a stage fall  kngs Dec 30 (448 2800). the innuendo that his mum is mwsﬂnammpﬁms.m




FINANCIAL TIMES

NUMBER ONE SOUTHWARK BRIDGE, LONDON SE1 SHL
Telephone: 01-873 3000 Telex: 922188 Fax; 01-407 5700

Wednesday December 27 1989

Ceausescu’s
violent end
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Europe over the past few
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Those making the revolution want
not merely a new government

or a better life.

They want blood
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machine guns
studio, Studio 4, from which
the principal broadcasts are

Just outside the studio, In

crazily tilted arc Jamp, a sus-
pected agent is pushed
viclously

spend five minutes under a
tank before being pushed into
the entrance by a soldier who
Icoses off a
towards

burst of fire
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low technical

ing on Palace Square this bell begins to toll over the see what may be salvaged.
morning, the crowds were square below, where the for- Though rich in freasures, Postelnicn in 2 small seventh
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figure has seen fit to make this | wag £116m and the accounts wurkets'famﬂy.TheIBh!erlﬂ’s m Useful facts: the National dependable qualities of Bunnahabhain’
cange his ovm. by | also note a charitable dos men heap tree, tinsd Audit Offics, which has been (Bu-na- ha-venn} 12 year old single
pnhl‘l:rtheymbeenmmt- Mtch:ga‘:%‘ha.‘.mthsm m%‘ﬁ’iﬂﬁhﬂpﬂs@' maItScotdlwmsk_\c ] .
~here wers - | GM on scree Brosperity for 70 years, the | in the poal with the greatast Bunnahabhain is distiled on the
ings at the Centre, to be sure, and Mo n withdrewiottastheeum]ﬁny mgﬂf]mmﬁ lsl:e*}f!ﬁavandﬂ'epleasum of
Detind even themn, The foth” | h tho US Jast week afies e ldezed and | that of the lasst productive drinking it are directly proportional
is that British and European great acclajm at the | moved its prodaction to pool. The NAQ also found that to the difficulties of pronunciation, .
businessmen do not appear New York Film Festival in Sep- | Mexico. ) the pool with the highest ymit 1
to understand the role they . The in question Moore grew up in Flint, but | costs was six times as expen- .
need to play in policy forma- | is Roger Smith, the chairman | hadno of sive as the cheapest pool. . '
They are unwilling to ief executive of General | his father’s example of 32 years | There must be some expiana-
snpwrtnohcyﬂlentedm . Motors Andtah:aﬂmhas on the assembly line, Ingtead | tion. U o )
egpecially when if heaped fame and fortune on news- :
restarch will e | s Jutier day Mark T and S s et at a i bon. | Almost there UNSPEAKABLY GOOD MALT __ __
wmm% wm?fmhﬁﬁdﬂ" Tomihe he :A o gmehngfeenm — - - - -
in the case of trade, however, rights. Roger Smith for years from - on Earth, ' s '"’lﬂiﬂfﬁmnﬁo.mm.
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i i ~§ or businesses worldwide,

Guy de Jonquiéres assesses business people who have shaped the decade

Iconoclasts at work

A BUSINESS
pede developed to harmess the 5
promise of the fast-growing new FIGURES §
technology indusizies. notably H
microelectronics, while manufactur- who have shaped the #

1980-1989

R A IR

LN

Percy Barnevik

N N T R

.

The most dramatic test of De
Benedetti's tactics was his 1987 bid

T goveinments to approve io acguire Belgium's sprawling much of the credit was
T i persuaded Europe to view the SociSté Générale holding company. due to ore man, Don Estridge, mav-
T ATET, Judge Greenme supervised removal of its internal barriers not  After months of struggling, capeeity and a sructure head of the independent divi-
- one ¢ largest corporate break- jmst 85 an ideal, but as an exhilarat- escaped into the arms of France’s changed. httle !orMyurs The set up specially to handle the
- in US histary, involving the dis- ing inevitability. Suez group; since then De Bene- of worid- launch. Estridge, who died in an
g—"iﬂuhmo!mufmm No one seized these new opportn-  detils drive to lead the resiructur- wide ratmna]isatmn as part of in 1985, was the man who
. then, he has exercised uneq: nities more flamboyantly than of induostry to which ABB aane:pandedfnrthar troduced bearded youths into the
- power over the basic direction of US - Carle De Bepedetii, the Italian have lost momeptum His enduring into the US by acquiring Combus- ttondown world of IBM.
. i icy. financierfindustrialist who first coufribution, however, is t0 have tion Engineering and Westingh- surprising that the fever-
- Similarly, little in the earlier attracted international attention proved that large contested take- ouse's elecirical transmission equip- inventive world of electronics
. careex of — & 68- when he instituied the . over bids can be acToss menthusness. modtmedsntewmﬂymemorable
year-gid tax expert, retired manag- teranaker Olivetii in the late continental Eunropean anwhile,mm:hUSmdush-ial 18849s, That is due in
R ing director of Boots and unmemor- 1970s. He was quick to grasp that Bold international mergers and tsl:mdurh:g mspiration. part {o a decisive shift in the focus
o able former UK Trade Minister ~ Europe’s internal berriers had led acquisitions were also the route by not from the boardrooms of great twn.awayﬁomt‘:mﬂa—
marked him out as a man of the over  years to a sphstantial which Percy Barnevik rose in 10 companies, but from Beverly Hilla. boratory breakthroughs

years from comparative o
as an executive with Sandvik, a

Thiz unlikely — but not wholly
inappropriate — source was the

G early national frentiers. i new Swedish . to chosen habitat of Michael Milken, plem:hnolog

s Cockfield did not ment conld gain control of those head the world's largest electrical certified workaholic and sole inven- Nobodymasteredthatshﬂtbetter

N invent single market assets and use them. more effi- Its nucleus was tor of the junk bond mearket. engineering. IBM's entry into per- than the Japanese, who during the
r mads it credible. By basing Its new cienily, be reasoned, both their ABB, formed by the merger which His discovery that highrisk secu- somal compntters in 1981 was a text- decade wrested from the US much
. ‘on i owners and natiopal economies i between rities could be sold successfully f book case of brilliant marketing, of its industrial and technological
s competition, rather than on A Asea of Sweden and Brown Boveri they carried high enough yields which revolutionised the market by preeminence. If Japan's rise was

LETTERS

) Against ﬂoating" US thrifts and banks

H; ieader s h:ecﬁ to sti:remuh“]:co
Sir, on o ves: re: p

exchange rates s (s  males s s
From Mr Maurice Nadin. ; hne. central bank i réelﬁ:dthatr;}eﬁct C%gzeraii Movt:r the economy as
S:r.‘gMFﬂedmanm % au}.ﬁ'iyuniﬁednurg deposit) insurance to the widely as possible by encourag-
e out the case for floating pean cmrency. Is this a threat depositor rather than the ing depositors to pui theh
- rates (FT, Decerpber or a promise? money in small as well a8 large
- 18), but not the case for fixed I would far rather the is generally pot banks. Despite hage losses suf-
" rates, under which exporters value dthetmflylt;*mt?e to:is‘r: lgu t::rggagncnnuol o fered b‘g bothtUS banks and
e ooy aius ettt Iuuletank or anywhers else, sssets (rather ) ar at recordhigh levels, The

1933 enacted 100 per cent

Channel Tunnel

economics

P From Wit - certainly portan From Mr Charles Okeakialam.  ferry operators, British Rail
A OB an i L itln Sir, A.J. Dawesey (Letters, ani other Channel Tunnel fore-
m)isﬂghttomh casters has been the ability to

December
cise British Rail’s suggestion

analyse the effect of mode
choice and switching (road/

the infrodnction of safety mea- rail) by passengers and freight.
sures at Kings Cross if Parlia- A high speed rail link was
mm_t:tereto not deemed in the

Channel Tunnel Act was

necessary
Channel Tunnel Act becanse
and forecasting methods did

symbolised in the west by one man,

if was Aklo Morita, outspoken

chairman of Suny He became a cen-

tral figure in the incrensingly tensa

debate over US-Japanese relations,

barshly criticising American atti-
in a recent book.

However. the Japanese electron-
ics ind "s biggest achievement
in the 19805 was in developing well
beyond the consumer products in
which Sony specialists. Koji Kobay-
asht, with his vision of che coming
era of “computers and commmunica-
tions,” was among the pioneers of
that trend. As chairman of NEC
until 1938, he made it & world leader
in microchips, supercomputers.
mobile communications facsim-
ile machines, and one of the frst
Japanese companies to establish

scale cl'up production ahread.
Eume played at least as
influential a role in Japan’s motor
Industry, As head of research and
development at Honda, he trans-
formed Japanese cars' ilmage as
dowdy products which sold mainly
on reliability and price by ploneer-
ing innovative engineering and ele-
gant design. As Honda's president
for the past seven years, he has
accelerated its expansion in the US,
where it led the Japanese car indus-
try in sefting up local production.

By comparison with Japan's
industrial performance, Britain's
economic "miracle” looks decidedly
modest and fragile. Yet the UR's
indnstrial recovery was undenichly
one of the business stories of the
decade. Sir Jehn Harvey-Jones
probably comtributed more than any
other businessman to its impetus.

ICI, under his chairmanship,
shook up traditional management
methods, refocused its businesses
and pressed ahead agpressively
with international expansion. Even
more important, Sir John came io
symbolise success to a wider audi-
cnce. His achievermments in the first
bhaif of the 18805 scrved to encour-
ager les autres by demonstmtlng
that in some sectors, at least, UK
industry could still aspire to world-

standing.
No list of business prime movers
wonld be complete withont Rupert
Murdoch. By smashing the power of
the British print unlans. he
launched the couniry's newspaper
industry into a new era of produc-
tion technology and used the
hugely increased profits from his

global media conglomerate.

An inveterate risk-taker, Mur-
doch likes to pose as champion of
consumer choice and enemy of
entrenched monopoly power, His
critics, however, accuse bim of try-
ing to build internationally just the
kind or unaccountable media

claims to despise.
Huuld—bmaker or empire-builder?
The guestion an appropri-
ate epltaph for the 1980s, when
many old husiness icohs were shat-

| Why is it the best policy

toO use

AlsopWilkinson?

When it comes to
insurance and
reinsurance we
have both the
skill and

experience to ~ oAy S - il P

— __.. — :.,__-.,-_.:-_—_-i oy T

advise clients WE COVEE A WIDE RANGE OF SERVICES
in areas which range from the formation
and licensing of companies, to the handling
of disputes in arbitration or litigation.
THE &
¥ , Oy A

international fronts.
‘We are aware

of the dissatsfaction
that many clients
feel due to the

lack of paru-ler
participation in
their affairs. That's

offer lawyers who have worked as
brokers, underwriters

to provide assistance on the domestic and

and in claims.

With offices in
London, New York
¥ and Hong Kong,
we are in a2 positiom

tween flora fama, agreed — MPs5 should engage
e D o e o e 13 bo drawn from 15 no further depate about increass fhe utlity of why we are prepared
{hcreases in real terms. it the Flow Country debate is BR'S proposals until the pack- the Channel Tunnel itself, )
i trust- that forestry and conservation” 2ge¢ as a whole has been eratio to guarantee, I
ees of pensiom funds {smong infecasts can work togother. AF &0 e xions on the 6o- Tocks n Gf extended) the o required by clients o 1 L vk OFFICES
e D T Btre b tione oo b ress" w00k inth accgunt forecasts pri  the UR a5 a —ote. T shoud Whetherit'sfor wag® theindividual,  orby the complexity (NN THREE KEY
case . . AL
tnmdny - l‘ﬁ;i":’ftkeit: e g e Woodlands that e Since 1967 most S Em%“é’m“m”‘p?mm”“ syndicate or company, our lawyers are of the case, a high CENTRES
vield 1 per cott. G R Wots, have been dﬂroﬂfﬂ 3:1"&“’“‘{ - It the Houee of qualified to deal with major investigations degree of partner involvement.
teghgh:eutgg ﬂ:l?n?e?r- gmxuthndm S gt of the nse of tb:scdata f:ul- Channel qu Reseqrch Unit, and are able to converse with clients ey Just some of the reasons why we think
because hj@ winds, M- tuanne. ss-Chanh Ehiurw Kent . .
of Wind 38 ok e b on the appropriate technical level. “s  you'll have the perfect partner in Alsop
. . At Alsop Wilkinson we can also A“V Wilkinson.
Goodwill and conventional accounting Dial again P
From Messrs Grahqm Stacy ated by the acquisition™ we make the sssumption that From Mr R.D. Rainbow. % 1ot
ard David Tweedis, . In fact, virtually no stream of bensfits support-  Sir, Surelythensao!the
Martin Walker (Letters, nccounts in this and there good will be - word zlro ingtead of
Deceber 18) Bays o viows 1 ao canvention the et T e . We merdly ‘“nought” on the telephone and AILSOP WILKINSON
on accounting for goodwil (FT, it The cost of acquiring shares  argue that there should not be radio canses confusion. Most of R Steven Anderson - Roger Bayle Steven Blair - Andrew Grouchman Casille Jojo - Barry Driver
{  December 7) are Incompatihle in 2 subsidiary is normally car-  an antomatic assumption that 7o ”e“dm”ﬂ,m Whahahd;hf, 25th Floor Bankside House 4010 Jardine House
1 fih e o ried at, cost s per-  they disappear “systematl N or 2o {270 Avenue of the Americas 107-112 Leadenhall Street 1 Commaupht Place
manent impairment of the car- cally” over a prede at a time. Shop staff and travel ght Pl
of acquisition mmm He e aiie. As Swill to and that if they are gometimes 1o wiite New York NY 10020 London EC3A 4AA Central, Hong Kong
tional method as “the purchase i bound up withthe maintained the down dictated tele; num- Telephone 0101 212 541 4094 Telephone 01-248 4141 Telephone 010 352 5 242003
of a iz treated just value of a company or busineas not need to he written off. basmth“z"unokmgnke
like the is,thedmm we thatagounhqghr wm' "2")rathertban0
agsel; that price of the poodwill should consistent id Tweedie,
acquisition is-matched against with this approach. Towers, s:-subwam Sguare,
the benefits gener--  Mr Walker also infers that 32 London Bridge Streel, SEI ~ Northampton




- K3 . ..m. m_“m...ﬂ.‘”..n.-w |
. h... H
m m.l.mn..: Py ._....l..“ _
._ e i
,ﬂ AUy
F it
/...m_m_w. T .m...“_... p._ x " o
o, ) _
: : R
,v — ¥
o P - ARy
- 1 R . . E )
. ... ......._" ..-.... ...... H_..um L1 —

mm mw . _ m wm ...
5| HHEHE I w | Mmm
g mmﬁmwmm wm HHEHH 1§} m mwm
il ‘28 (i é| 5K Ut
i _______memi mmmm b 23 | ji T I
mm mumm«mm mmmm MWMWM w mmhwmm wm. mm | wmmwmwmmmm .m mﬂw m w W m ...m,. & .m m m m .nm m MM
il i i ki i mmmhhm;mwm. IR ] me ]
e i i wm i i bl I i
Por—am it ull L ,ammm L M% mn . il { L | Iy 11 \
Fe | __w_e _ m.ﬁ m@umm .ﬂmmww; drriet mmm Hilii: mm mwmmmmmmmﬁmﬂ ) :.mmw ; |
SR E B i aw gERE| Bl mmf m mmmmm mmm@m%% T (HEL il
ag i | i i mmm thlis L B, T e
P,.m m,_, A mm.mm?mm mwmmmmm 3i3:8 mmm mhmm m mm m. W | . _m,mmmmm mmmmm - mwmm% mmm wm
2 g | it dhmmm_mmmmw il il E am.m N\ il dlly el Hliibintet
2 2 i o S el i i) T LAE mmmmmmm%%wmmﬁmM i
| 1] § .,”w s aum m. adls s LS ..,.;..mwm 3 - § 2 E% Bpf
.m_ 3 m i mwmm Mm m“m il Il w..mmwmmmwm“m mmmwm mmm mw“ﬁ iHis mmmmmm mwm mem £ mm_mmmmmmmmm __m Mm“%%_ s ! mm m Mmmm mwm
: — mmm mmm mﬂmm mwwﬁmm el Fabiear .mm s mmm 2 mamwmm : mmm mmmmmmm - mmmmm mmmmmm@mhm 371 ..mm_ smmm 3 mmﬁm.mnmm :
_ M S H m mhm mmmmm L mw EIA mmwmmwmm Mm ' mmm“mwww 2 |5k mm“ﬂmmmmm mmwmmww i ,mm“mm mmmmw il
il et H mmwimmm mm_m.mmmmm i filiili| = 1k _mmmimm& S [y et il 3] il
4 mmmwwwmm .mm iz A o mmwmmmmmmmwwm i M i & Mmmmmw Mmmwmmwm i 5 i mm“mwmmmmmm i WW mﬁm
- : H Fitait > [} B Sifiae I Jm ;| S mw f FER 3 jj & L itk B
Mm wmmmw _m“mmm mmmmmmm m e nmm 1825 22031 wmf mmm% m mmm Y mmmmgmmmm thmﬂ = mmmm memm .emom H mmw .mw i- mmm
b~ T iyt m m.u mmm m mmmmm@mmmmmm Aaw mmm m WL - 2k ,mmmm,m mmmmm mw m,mwm m.m&mm m,m%mmmn .m‘m,,,wuuu w
H 5|8 m mmmmmmm ik | 8,5 mmmm b bt mm m b IS 2 iy mmwmmm ki || 8 MMWMMT sy 0|82 T I
2R {fisttiln 21 44 e i m diell "l 1= b il OB 21} mm..mmm th I R i
8| = 5. EEEEE ..nm .._.m 7) L.. m mm m Wmmm wmm L b3 mmmw hy S mMn m mm,umm Wm w.mmmmﬁm AEHES mﬂ,.,.._- ._mmmmmwm.__
. - 5 Mm_.mmw Mmm mm HE D mumm E FEMTE ﬁmm?m AT mmm%mw — mmm i Tl m 23 ..wa T mummm.m m_m_.__mmmwm"H““mmmwm
m : il ik I8 s :_mum_mm.mwmm,mmmm@m %ﬁﬁ mwmm% b m,mmmmwm mwmmmmwmmwmmmmmﬁ | i
C .m W “mmmmmmmmmmmmsmm Nmmm > W_m _.,..m. mwnm,mmmwmmmmm : ammm m ammmm mmmmmm E...Mm mmmtwm”m mmmmmummm mmmmuwmmmm.mw“.mmhmmmhmmM g E___EE”
P Shly i) 2 il m_mmmwm mmm mmmm,m il mwmmmm if 1 m,_mumwmmm mmgmummmmmm b mm_ﬂwH..F,.emm_mw_ma_mm
2 il wm“w.mmmwm 2 : mw,w“ummm% iy wmmmmm T mmwwmmmw 1 mmmmmmmﬁwmm "Tmmmmm : ._.mmmmmmwwmmmw”m
Z |8 ihy mmmm.wmwm%m“ 5 % i sl ik Trdnlh i il Al e mmmﬁm : wmﬂmw_ﬁuﬁﬂ_cm_%w_rm
= = 1Ll ,._mmmmw%m il G B g il I mm“.:,_mmam ygseit] L friezsstl’, | ulshalnthat
e e R s il & il _mmmmmhmmmmwﬁm% mm
S i ik S S HU thyy 111 At i mmmmmmmmwmmm ik
— W i B, i TR m,?ﬁ R Emw HE AT
E o it 5= A
| mmmmﬁmmamm m 3-8 1 iieadilis il
= mmm m m.wm i mmm.mm . =) - _m..m%ammmmmm e
m wmmmmmmmm mMmmm L - = B mmmmmmm.
28 D 8 m.m.%mm@m mMmmmm mmm%nw
5l 2 el Bl i
B i o
) S




INSIDE
In celebration of
the unconventional

- While most people wers
doing their last-minute
Christmas

‘dols (left) was flying
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COMPANIES & MARKETS

Louise Kehoe assesses problems facing
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Wednesday December 27 1989

Here come the years
of living dangerously

the US computer indus

The end of
economics
— and after

from Paris to a grim,_ he US computer indusiry, g e
windblastsd coastal battered by inten- o o
near Dunkerque. gverseas = L -
Fhere B laid st | ton and rant at%gm"mﬁb’“ - By Anthony Harris .
stone of a new alumin- nology, is now mercy o a . - :
jum smefter for the sl mestic economy in Washington S
fFrench state-ownad spending.
‘Pechiney. The move has The most optimistic as has been & minded”. But the older commen- tials again.
ndustry analysts, who argue are projecting growth in US com- vantage point tators who denounced these already in the new wave, con-
is 210 scope for new European pro- pater szles of about 8 per cent in from which to watch notions from the start — remem- cerned less with mechanistic
duction In this sluggishly growing Industry. So 1990; the most pessimistic think the incredible events of the last ber “Voodoo economics™ — can-  rules than with the baffling ques-
why do it? "1 like 1o do things that interest me,” it could be as low as 2 per cent. few weeks. Not that it has offered not feel smng, Despite misman- tlons of prudential supervision -
quips the 53-yaear-old Mr Gendois before sur- The effects of the slowdown on any special insights on the col- agement, the developed world distinguishing between specula-
rendering to ancther of the gales of laughter an indnstry which has been nsed lapse of Commumism; on the con- has remained obstinately pros- tive and productive lending,
that punctuate his conversation. William Daw- to annual growth rates of 30 per . trary, we have bhad only the dis- learning the psychology of mar-
kins, in Paris, examines the reasons for Pechl- cent, or more, is proving dra- tant spectacle seen from the This history provokes sunbver- ket swings and the mathematics
ney’s asdacious move. Page 15 matic. In the past year, the pum- bieachers, and high officials have sive thoughts. Can it be that eco- of swaps and futures, and the
ber of workers in the US industry been reduced to the same passive nomic policy does not, after all, hard grind of debt work-outs. Mr
: . e has heen slashed by over 40,000, television-watching role as ordi- matter? Do all the bad forecasts Bush's Panama adventure may
The seeds of uncertainty with lay-offs at Wang Laborato- nary citizens, while the CIA has mean the whole discipline is subject them to a crash course in
L . . ; ries, Unisys, Control Data, Data & - ! admitied that it Jnew little of founded on sand? A State Depart- the next few months, as relations
- The world's saeds business is stifl In a sickly General and 2 Sl : . y . what was , ment official has dramatised his  with the Latin American debtors

e state. No one knows If this fledgling high-tach International Business zohp Akers, IBM's chairman: market of “stress and termoil” This has been a lesson in itsel?, own impotence by describing become more confrontational

- industry Is going to flower vigorously or wither Machines, the largest computer though; a footnote to 1989 may 1989 as “The end of History.” The

- e at birth. Such uncertainly was underiined mannfacturer in the world and growth of computier sales conceal “What has happened in semicon- | describe it as the year which saw  whole decade might just as aptly cademic economists have

R recently when Royal Duich/Shell, the ofl and the bellwether of the US indus- a marked disparity in growth ductors is about to happen with | the end of the beltway illusion — be called “The end of Econom- more time to get thelr
) chemicals group, said it wag conslidering put- try, is not immune to the mal- rates for the ts computers. The Japanese, and | the belief that this the capital of ics™; but that thought would not ideas into order, but the
.0 ting s Nickerson infernational Seeds Com- aise. Its recently announced of the indnstry. Sales growth in  not far behind them, the Koreans | the world, and that everything get guoted. Nobody cares, mtich. results could before long be
¥ - pany up for sale, This was a venture to which to reduce its US workforce Ior example, has and Taiwanese manufacturers | worth knowing can be learned at Both self-pitylng conclusions important again. One field which
i Shell had previously appeared to attach con- some 10,000 people through virinally ground to a hal; the are gearing up to produce com- | a power dinner in Bethesda. are wrong, of course. t has readers of this column have vis-
siderable imporiance and the move highlights early retirement, and sitrition is  same s broadly true of the main-  puters for the US market.” “You know, I've found mysell the 1980s, and espe- fted rather frequently is the
: edginess within the induatry. Peter Marsh only the latest stage in a pro- frames. Analysts think growth There are clear signs that the | in line waiting to telk to think clally in the last year, is sim; study of demographics, which
. reports. Page 16 ) found restructuring designed to might reach 1 per cent next year. Japanese computer industry is | tanks, or calling parish priests, to  the discarding of some old fdeo may offer whole new insights
. B boost competitiveness. Over the past fow years, the gaining ground. Five Japanese | get some idea of what's going gies. Political rs are into long-term in A
" It is proving a trammatic expe- overall growth rate has been companies now rank among the | on,” an American colleague the next historl- growth and inflation. Students of
: rience. "Stress and turmoil” were  maintained by a sparkling perfor-  top 20 in the world, up from three | remarked in wonder. For a for- cal erz in terms of population fiscal pollcy are becoming seri-
- the words chosen recently by Mr mance from the microcomputer a year ago, according to a recent | eigner, outside the circle of intf- pressures, environment, and edu-  ously interested in wealth effects,
o Markot Statistics | John Akers, IBM’s chairman, sector, but even the PC marketis report by Arthur D Little, the | mate top-level briefings, it has commentators in the housing market.
il Base kending ratos 24 Novey markets = describe the state of the US com- slowing down. Apple Computer’s management ng group. been good for the soul to hear cannpot be so self-confident — we These and other studles could
ET-A World Intices 25 USmoney mukstrates 35 | Puber market recent projection of lower than such things. President Bush, who are the questions prevent nasty surprises in
- Forelgn exchanges 34 Uk tusss 1821 Colleagues and competitors ted sales over the Christ- hat does the immediate | has been trying, like 2n Ameri- that have to be addressed, and mnational policy.
London sham servics 2223 Wodd sickmitbndioess 25 | - @gree. “In the 19908 there will be mas holiday season cignals that future hold for US com- j can Canute, to persuade his will have to wait for answers. Macro-economics now means
] ; vicious in the com- consumer interest in puter manufacturers? { courtiers America pow Ignng The questions themselves are global economics.Far too much
] puter industry,” predicts Mr may be waning In the 19905, computer hardware | rules the tides, may also has been based on a
BT Andrew Grove, president and Reteflers and manufacturers technology will continue to } some comfort in this new hmil- What has really been lost world of fixed exchange
u . S aﬁdgm:fivegimcmm are scrambling to sales mar:ge. but withﬁotll:eittr::i:ﬂ 3 ﬁgwmth:ﬂpum.m mtc?'asm‘:l“inmmted e
M g m— - on, e Croprocessor deep discounis s owever, an ecomomic com- big developmen e post-war sector, and regula ca
) Companies in this section a shake- tive credit terms. Apple Com- become a less significant mentator has nothing to hoast era was the mode}; it a central
AT 17 Local - out among computer makers in puter is offering shoppers a the success and | about. For us, the tion has developed to her and of computer economics has been
AT Mays . 37 Lcal London Group 37 | the next few years. 30 day trial of its machines, while profitability of computer compa- further back When [  bigher levels of sophistication, the need for long runs of data,
Boeing - - 15. Noble Raredon 7 n technol: IBM Is advertising cash refunds analysts predict. Instead, | first joined this profession, we wuntil only high- mathemati- which bridge fundamental
Bralthwalte 17 Pechiney .- 15 | ogy of the kind pioneered by ranging from $50 to $200. computer companies will increas- | were acolytes of the clans can join in the debates. The in
British Petroleum 18 Priest Marlans 17 uctor com- Storeboard, a market research ingly rely upon scftware, disiri- | priests, the expert who under- result has simply been an impres- Mo is still trying
Campeau. . .. 15 Quiligottl’ 17 | panies like Intel and Motorola firm that tracks retail PC sales, bution and service in differenti- | stood how to ran machine, sive!yaceurata&i:tureotthe to catch up with a world of float-
' - 17 Reasoris Int'L 15 | and by start-ups like MIPS are at  says unit growth slowed this year ate their products, This was a fllueion in world with ait interesting interest rates, which abolish
i 2 17 Royal Bank Scetiand 17 | the heart of the -tron-  from about 22 per cent in the first New software will be the key to | the post-war fearg of a2 details omitted. the distinction between short-
Electra inv Trust :; Sllvag_en(chﬂﬁln} :: bles. They have reduced the cost quarier to & per cent in the cur i _ i
debaen Group Skan 17 | of coinputitig power by 2 massive rent quarter. The group is pro}-
2 I R I i “-] factor-and-left- those - ecting growth of just 2 per cent
o mmly' i o . expected radically by particalar Jnhn!ia,y industries, inflation hichexchange domi-
. as our - ﬁ:ﬂmhr ; , W rates are
. S ) No manufacturer js immune s the domestic market Iarpe makers are forced nardxeyms.hadwg'nhekedﬂw not exchange rates. |t is baf- nated not by trade, but by expec-
- from the slows, US computer. mak- to find new ways to deliver low- | secret. Now we find ourselves up fled by questions of high finance, ted returns on investment.
N ) N -~ 1 ten The chips that ecreated the ers are focusing more of ermargin hardware products to | in the bleachers, too. of industrial strutture, and of exchange rates are thos
Chief price changes yesterday wmmmﬁ:ﬂ- their efforts on overseas markets. the customer. Service and cuos- The strains of the 19503 and the  personal behaviour. And it is get- fundamentally unstable, and for
- MEW YORK ($) their way inio minicompu- The export push comes, however, tomer support are also growing | chaos of the 1970s taught us that ting worse at the things it still once practical men are lead-
- Rises . . S Gobala M O+ 8 ters, mainframe-like computers at a time of increasing irade ten- in lmportance as demand was not the does well, a poetic victho of the ing the theorists in
T Bk New Englend 813 + 2 Viallontee ®n o+ 12 and even supercompuiers. sions beiween the US and to rely upon complex networks of ic problem; but 1979 ideological wing of the profes- this fact.

. E- M e “w — 12 Dozens, sometimes hundreds of Europe, and a continming trade Hke the watershed that sion. The new conservatism  Finally, a glad farewell to some
LiTE ) "® PMaioch §@ - & ) chips are wired together to per- battle with Japan. ] 1989 has proved to be. The young declared war on one  of the “heroes” of the fashions of
L b ;g__ z TOKYO (Yem) computing tasks that tradi- Many observers believe that ‘The question remains how well | believed that the new conserva- result has been a headlong the 1980s — to the tive

romr Exomn - iomeeree 0+ 420 tionally required the power of a the difficuities faced by the com- today’s market leaders, compa- | tism, and the revived 19th cen- decline in the quality of bankers, junk-bond issuers,

e B e 5T % Mt w1 larger, Inore expen ter. puter industry will to  mies Mike [BM. Digial Equipment | tury: beliefs in monetsrizm and  statistior, mw material of modell-  Lnsider dealers, asset dumpers

- : Risss Yot so far have been Hewlett-Packard adjust | supply-side economics, would ers. Garbage in, garbage ou others w] ve made

A e B0l + 3% ﬁ“ ™+ n- complaints from the UUS semicon- to these . There are | matters This may all Jook a bit hope- decade in which financial

[ I ﬂ.“h :ﬁ :ﬁ ﬁctnrerswhosg bmm i . the TS plentyofcon;p:‘?ﬂbnrslikeSun These lymisontd' Ies&bﬂmﬂgitiaahealthy tions beel;ahmgrhdepmelit %n

= ; oo Splndi - been usurped by riced Like chip makers, M¥rosystems Compaq Com- | foolish now. Supply-side development. A whole new wave life-suppo e o be

° Pitiocnps L e b computer industry also faces puter of the US or Toshiba and | fashion, most of economists Is waking up the chanedppoﬁtheslgtetomakea

- Frasidust olosed. New York prices at 12.30. Asia. Fujitsu of Japan ready to pick up | only use the word “monetarism™ need to stop calculating, and constructive decade in the
The overall fignres for the Mr Grove, of Intel, warns: their mantle if they falter. paired with the qualifiey “simple- stari thinking about 1990s posaible.
Economics Notebook THIS WEEK -
. THE ECONOMIC highlight of a
severely trumcated UK trade balance This announcement Sppears as a matier of record only November 1589
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~
- to Fund a Management Buy-Out
S some of its Instre. drop on week the cost of ving index
- The EC Strasbourg summit tion that could give them a scription of & common | This was dovble the 1.5 per for December is published CHy
earlier this month has turned  head start over Mr Delors in  cyrrency and hank 80 | cent growth reported in import analysts expect a rise in the Arranged by
ot to be a setback for Mr devising a pragmatic way long as the UK stays outside volumes over the same period.  index af 0.2 per cent, similar to - :
Delors. The summit off ahead to union. the ERM. K this trend were to be main-  the increase in November. This » =
umill the end of 1990 the start  The French end West Ger-  Moreover, ERM entry would | tained, the trade gap could nar-  would keep the annual infla National Westminster Bank PLC
of the inter-governmental con- man central banks have not solve a more t row significantly next year. tion rate at 2.9 per cent. . o .
ference for preparing the EC . aheady discuss their planned difference of views. While | The Treasury itself expectsthe A host of statistics from Acquisition Finance Unit
Treaty amendments that wil monetary targots with the aim wﬂhﬁ:mm anunal deficit fo fall from an  Japan will be released during
be necessary for economic and  of making them compatible. Mr Mrs Tha remains | estimated £20bn this year to Data on dis-
union on the Delors Pﬁmynsmggasbedthtfhdr violently to the idea of | £15hn in 1990. The Confedera- play will inciude retail sales, i
model. to commitiee o'fw:ld become the m Hemurshe is ﬂmainrttlghlndﬁmise-"ﬂ: industrial output, housing Underwritten by
. This delay, “nuclens tuture central with some of those | more forecasts starts, vnemployment, con- . .
Ly %-Wm%l@ssﬁm bank. the who she Mkes to think of as | deficit of £13.8bn by the end of eumer pgl.%esmrag'd the National Westminster Bank PLC
cellor Helmut lems Finally, softer tones glles, next year. account, ovember,
maamem%lm emanating from Number 10 <] think I differ from Mrs | On the tmport Two important sets of fig-
looks Hkely to siow the drive Downing Street about Britain's Thatcher” said Mr P8hl in a | are confident that the sharp wures are in )
towards mnion. The vecent dra- evepinal entry into the EMS BRC television Interview | slow-down in consumer spend- this week: the trade balance Equity Finance Arranged by
matic eastern raie mechanism have  pecently, “I think the time for | ing this year will be main- for September, and the unem- .
Eurepe their probable helped the credibility of nation tates is over. What we | tained in 1990. This shouid ployment rate for October. URS Phildrew Ventures
fmpact on Germany are the Government's policy. The il gse in Europe in my view | reduce the flow of imports into & Drew expects a trade
ing strong monetary policies s a kind of federation of inde- { Britain, further heiping to deficit of FFr3bn and unem
the EC rushing inio new jnsti- scheme, in which “good” poli- pengdent states, but within & | redress the trade imbalance.  ployment of 9.5 per cent.
tutionat cles would drive out the "bed”, $ramework of some kind of | In the US, the latest leading  Today: & investment in
. Since Strasbourg, prepara- .Is a_development of the exist- politica] union. And in this | indicators for the economy, foreign bonds for November - . ana . .
Hon of the IGC has been ~ing EMS. framework you could alsa as an accurats  (§24.5bn tn « NatWest Acquisition Finance Unit
entrusted to-the EC monstary But Britain bas not won the  envisage a Enropean pointer to future trends, are  ‘Tomorrow: UK, new vehicle
. This conld argoment. Mr Pghl, for exam- - released on Friday. London registrations for November
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s



- FINANCIAL TIMES WEDNESDAY DECEMBER 27 1689 - - -

e

INTERNATIONAL CAPITAL MARKETS e

.ll(jgiifé;fg';

US MONEY AND CREDIT :

Federal Reserve h

INTERNATIONAL BONDS

The year of the Japanese equity warrant

IT HAS been the year of the
Japanese eguity warrant on
the Ewrobond market. Not only
did the instrument dominate
the limited profitability of
anderwriting houses, bat at
the end of the year its threat-
ened demise ralsed the spectre
of contraction and shake-out
on the wider market,

The accelerated jntention of
the Japanese Ministry of
Finance to take greater control

tion by lead managers of new
issues and changed the reles to
m&abusa by unscrupulous

issues caused coniroversy
when it was claimed that
many retail investors did not
mnderstand the risk attached
to the borrower’s currency
option. The highest coupon
was 20% per cent on a deal for

killed off the market for corpo-
rate bonds pntil lste in the

'I‘EE_ MARKET got its long

%F Iast ng:.esday
as on e

when e Federal Reserve

Board finally eut % point off

the Federal Funds rate. But

there was nothing warm in

Alan Greenspan’s manner as

he handed out the paltry

ies to the clamouring

present”

over the eqailty warrant busi-
ness was a neat and telling
assertion of economic reality
after months during which
Ewrobond honses had engaged
in tetchy discussions of syndi-
cation technigues and business
procedures.

At the time these diverting,

sometimes entertaining, dis-
cussions seemed fundamental
to the market’s fohure.
The underwriting banks
precious capital to the high-
risk world of the bought deal
against a background of vola-
tile markets.

A few months lsbg. almost
the ground had been shifting
beneaih their feet even as they

The debate over syndication
'was Teally an attempt by larger
banks to address the role
plaved in the market by suggested that what a
smaller rivals, many of whom
lacked wide distribntion and
placement power and were
accused of freeriding. Big
banks wondered how they

refi ket
giggtmgemarpracnces

tors-

Whatever the ﬂll)eplitiml bat-
e T Tascss have oo, Syndication debate, the fixed-price
tively delivered a reminder
that the strongest squeeze will
inevitably come from Tokyo,
either in the form of restric-

Banque Générale du Luxem- This certainly to have

bourg.
® In April CSFB took a ealeu-
lated risk and ruffied

:
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away from the Japanese war-
rant sector came from convert-
ible deals, or even siraight
international equity issnes.
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unex-

secbeds.l per cent jump in
would simply have to wait durable goods orders
until after the holiday season. announced on was one |
i indicator pointing in this direc- -

spoilight in May upset
rival banks by withholding
syndication debate and the ing fees on a deal for

launching of the fixed-price

Teoffered

B will also be
& series of innovative, contro-
versial and revealing deals
which spoke volumes about
the market:
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Given that recent develop-
Inents hawve indicated the possi-
ble concurrence of
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HOW FAR ARE YOU
¥ FROM FINANCIAL |
» " N ADVICE WHEN YOU'RE |

e, WORKING ABROAD?

Bank Melli Iran =
v | one of the worlds top 70* banks - |- | -
with total assets of more than US$56,485 million [
offers a complete range of domestic o
¢znwiinuzwzumﬁb»malZumnﬁdbﬁgsw71dtxnrnhrﬁqufz-_
its 1865 branches and offices at home and abroad, = -
¢znwlcznves;uanzkﬂmﬁrvnomkiudtka . B e

About as far as your nearest phone. .

You see wherever you go in the world, be it Bahrain, Belgium )
or Bali, you can call our Expatriate Advisory Service in Jersey

A direct,

: Whether you want a straightforward savings account, o

paying interest gross, assistance with tax, or just someone

X to deal with any financial problem, there'll be a personal L

banker in Jersey who czn help.

And of course we can help you before you

------

It covers everything you
. could need to know sbout 2 W
" . country. From politics and
B finances to geography and v
local etiquette. Making you
better prepared to tackle
those problems that slways %

atise when you first arrive in a
The Largest Commercial Bank in the Middle East : i,

5' Hilary Brown on
(0534) 26145 or fill in the coupon WPChdeS
and send it to Hilary at the address below.

PO Box 11365-171, Ferdowsi Avenue, Tehran, Tran. Y
London, New York, Los Angeles, Tokyo, Hong Kong, | :
Paris, Hamburg, Frankfurt, Munich,kl;zsseldo%f e

Surname (Mr/Mrs/Miss/Ms) Manama, Muharrag, Dubai, Abu Dhabi, Al-Ain, 1 Vo
) : » ? g P
Forename{s) Sharjah, Ras-Al-Khaimah, Fujairab, Cairo, Muscat. ' i

I.pndonthBrancl.l

me”" — Work —— VOLTRE 4 Moorgate, London, ECZR 6AIL , 3§ A .
I will be working in : POLTRE T2l: 01-600 3636 Telex: 883313/5: 884145 e
Present bank and branch BETTER OFF Declers: 888424 ' : S : -

London Kensington Branch . . v .
98A Kensington High Street, London, W8 48G - S
Tel: 01-9379815/8 Yelex: 917312 o o !

HILARY BEOYWN, BARLCAYS BANK PLE, EXPATIIATE DEPE xp, MY TALNING TO
BOX 439, 15 LIBRARY FIACE, ST HELIER_ JERSEY. CHANNEL ISLANDS. -

* iu terms of total assets ~Tie Banker: July 1989 ' : - 2N b
1 3,790,124 million Iranisn Rials eanclated af the dosing exchange rate of 671 10 1USS ' i :
=25 per the Provitional Financial Statcments for the Imnian year 1367 {(ended 20 March 1939),
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¥ | Boein 1 1
US suppliers to oeing In celebration of the unconventional trend
0 ] » - F - - - - .

Suspend goods to ph ed 1.200 William Dawkins on the audacious strategy which transformed the Pechiney group
>m® . : | S ? hebubb%.w! Co - SR e . - ghould change places for a energy of a man who still
. Mr Jean chab- ¥ - W] mﬂmmmm a
a .am cau cmpioyees man of Pechiney, the " As for ANG, the US acquis- month at Cockerill Sxmbre, the
- _ world's to paekagig-ilg;ioup tion certainly seemed expen- Belgian steel company, where
] By Roderick Oram andthirdgmestal nm give at the time, when Pechi- Gandols was called i to
By Anatole Kaletsky in New York . in New York - MMSM ney paid the equivalent of 36 engineer a tough restructuring
- . in what many times annnal earnings for the programme five years :go.
KUMEROUS UB -apparel gwam% Bomuﬂmshlwoﬂabmﬁr conslder an eccentric do. pachgingmmpgz.tﬁﬁptg b:rnti,lg;lggthefoundaﬂ&t::shm:

mer- ded. practice such 1,200 workers despife orders While ople share, more than times turnround w
chants ‘said at the weekend@ “acceleration” would ineviia- | $85bm of ity airfiners and deliv- | doing their last-minnte sho) then market price of $10 per g;medtﬂmlntoalocnlcorpo-
: and into the | ping last Mir Gandots share. rate hero in
was flying from Paris to a That may be so, says Mr For Pechiney, state owper-
job losses | grim, wind-blasted QGandois, but prices for packag- ship is both a strength and a
7-400 pro- | plain pear Dunkerque. ing have since risen  weakness, reckons Mr Gandois.
Everett There be 1aid the lirst stone even further. Mr Gandoiz The is that it makes
aircraft | of stute-owned Pechiney's new argues his takeover now looks FPechiney more or leas take-
intn earler this | FFr5bn (3862m) aluminium reasonably cheap t the over proof

v totont n | vear affer a trowbled start-up, | smelter, doe to churn out 18 times earnings which he The problem is that the
wai;he i it - ?..’Sig v 1 he had mmér by 1w?f hen it & kaging peid fi %fm"gdh;esldentilgmcoh
in 20 years Boeing per w. i grouk. or 0 consider any
ivity, French output. halt of Hetalbox Fackaging last g e 'Bm;s

geﬂmeemthelineaﬁdtha The move has surprised Bevond the price, the ANC to ict hi i

of start-up such as | many who deal was a Pechiney’'s abllity to raise
certification, mean B argue there is no scope for new Cebal, Pechiney's existing essh

needs fewer workers ig Eudropean production in this ! igi “They are good shareholders,
the aireraft. It sajd it was . size to compete in but they camnnot be as prag-

an increase in produc- Why do it? “I like to do this increasingly global mar- matic as they like because they
tion rates but would make no me,” quips ket. work within such rigid rules,”
for some thne, the 59-vear-oid Mr Gandols “We had to choose whether says Mr Gandois.

The 20,000 workers at Ever- to Jean Gandols: 1 like 1o do things that intereat me” to sell our smail daughter
ett 2]s0 make Boeing 767 airlin- | of the gales of langhter that while she was still beautiful or ertainly, flotation of the
€rs. conversation. the flotation of hidden state support, in the to buy,” sald Mr Gandois. packaging businesses -

Despite the lay-offs Boeing The ceremony marks an 25 per cent of 2 new subsidiary, form of cheap ejectricity prices The deal lifts Pechiney's itself disapproved of in
said i would be able to reduce | important phase in Mr Gan- the packag- from Electricité de France, annual sales by abeut 50 per some government quarters -
overtime work sharply during | dois’s ambitions for which will sell a temporary cent from last year's FFr50bn and the sale of the besd office
the frst half of next year for | what wasa And yet, the signs today are surplus of current from its hig- to an expected FFr76bn this have reduced debis to a “toler-
its reypaiming employees. Dur- | rank alumininm producer Dunkerque and ANC were gest power statlon at nearby  year. able” level. But Mr Gandols
ing the rapid build-up in pro- when be took over two and & extremely astute decisions. Gravelines and take a stake in feels it wonld be risky to
duction rates over the last 18 | half years ago. To bring about The beauty of Dunkergue, the ing as a key profit area in its increase Pechiney’'s gearing
months, many Boeing empley- | the iransformation of 2 group 2 Mr Gandois is that it British Steel lodged a com- the acquisition again andg that this hampers
ees worl more than 200 | w reported move than don- gives the group a highly plaint with the European ANC, the world's Iargest single his ability to mske further
howrs of overthme a quarter. bled first half net profits of ern plant pear its main mar. mission’s co it . consumer of aluminium, is a takeovers.

The company said it had | FFrL78bn, he has siubbornly kets at a time when the pres- tes, as a result of which Mr neat countercyclical balance The main options he Is now
hoped to Hs moved against the conven- sure for closure will be on Gandols admits that he serions aluminiom production, says idering for bolstering the
through and reassign- older and less efficient smelt- considered shifting the project Mr Gandais. Pechiney’s pack- balance sheet are to divest
ment. weakening demand Not only is he opening new ers. to a cheap energy country like aging will see their  peripheral or -
for Boeing defence products | production in Europe when “Yes, there will be industty Venezuela, Australia or - margins reduced by about low an example set recently by
made the lay-offs necessary otherg are Iooking for supplies overcapacity,” Mr Gandois ada For delay mesnt the $100m year, he tes, Rhidne-Poulenc's issue of par-

in countirles where energy in admits. new aluminium plant risked because they are unable fully ticipating securities, and rely
. . this highly energy intensive “But it will be Jess severe mistiming its with the to pass aluminium price on Parls’ innovative
Spamsh bankto cheaper. than in recent years because expected surplus of the Gravel- increases on to customers, yet to concoct some form of

But he is also digesting the companies are now more flexi- ines power station. this will be compensated by equity issue that will allow
trade shares $12bn acquisition of  ble, with smelters already  In the event, Dunkergue has the rise in Pechiney’s - to raise funds with-

America National Can (ANC) ready for * managed to stick more or less lum profits from higher metal out diluting its state share-
BANCO SANTANDER, Spain’s ing group, criticised by Pechiney is itself closing two to schedule. prices. holder.
fourth largest bank, said Hs | many ing over-priced and  of its own redundant plants in When aluminium prices fall, Apart from that practical
shares are likely to start trad- | overambitious when France, so that even with the ven after the electricity clearly the packaging division problem, Gandols believes
ing in Tokyo at the end of Jan- | by Pechiney just over a year new production at Dankerque, price Increases imposed gains. There is also a sirategic  state ownership makes litlle
nary after the Tokyo Stock the group's world capacity will on the scheme by the fit in that tins and other metal difference to the way
Emhange%theﬂ:st The cost of Dunkerque aud  only rise from 860,000 tounes Commission, Mr Gandois packaging demand an increas- is run. He does not go far as
histing of a bank in | the ANC have annually, of which 300,000 believes that “costs at Dunker- ing amount of high value some of colleagues at the
Japan, Reuter reporis. Pechiney heavy debts of t{onnes s now in France, to gzawmnotbeﬂ_:emasﬂm added alloys, a useful - heads of other state owned

The Hating has been timed to | FFr29bn, 125 times shareho 950,000 tonnes. countries, but they cation for Pechiney’s primary companies who keenly wish to
coincide with the placement | ers’ funds. That is even after “Don't ask me to say who will be at least alumininm business.
with Japanese investors of | the group has taken radical will be making closures in the you include logistics and What Mr Gandols has been “I am one of the few people

shares, equivalent to stepsmmdebtsmﬁdpast futore. But let's just say that doing to France's stateowned in France to have directed both
ﬁ.ﬂge&ntoﬂ_hebmk’smpi— year, during which it its the three companies with the With a wry smile, be adds: “T company is one of private and public companies,”
fal, bank said. elegant central Parisian head strongest plants in the world reproach to the Com- the clearest examples of the he says.

Nomura Securities is han- | office for FFr276im ~ the staff are now Aleoa, Alcan and mission. But it is constrained more open attitude being taken “It 13 a false idea that there
dling the placement, which i8 | are moving to a rented block in * he argues. to nse means ihat seem too by the —~ is difference. State ownership
belng by a com- | the modern business district of Pechiney's compstitors » Ho adds: “I some- within limits — to the manage- does not change the nature of
sortinm of leading Japanese | La Défense — and raised not even times think that I and my mentofits i things. The main issues are the
savings from a new eguily friends at the Commission & also the exiraordi- same”
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- INTERNATIONAL CAPITAL MARKETS AND COMPANIES

Genetic engineering may

sow flourishing seeds
Peter Marsh on a possible boost for seed groups

high-tech gle.eupéanddawmdagimﬂ-

generally.
What the big chemical
interested jn, how-
ever, are the advances in bio-
technology that in recent years
have enabled sclentists to
- ingert invisible sirands of
material into the celiu-
Millions

developmen .
is a great element of risk over
making biotechnology that
works in the laboratory into a
commercial prodect.

*We are still at the botiom
end of the learning curve,”
admits one executive at ICL,
which is among the top fve

revenues around $250m but
which is not expecting the
business to turn into profit
until the mid io late 19908,

Mr Alastair Kilgour, an ana-
Iyat at the London office of
BENP, the French bank, says
“the jury is still out” as to
whether seeds will turn into a
good business for the large
chemicals companies.

These uncertainties, how-

stream "

The Anglo-Duich co ever, have not stopped the pro-
said it could not Tt fu., _Comgany Nationallly Saies gression in recent years of
ther on why it was taking this  Ploneer us 735 companies into the seeds busi-
route. I said it would decide Sandoz Switzeriand 500 ness, the top company in

which 1s Pioneer of the US
which has annunal sales

approaching $lbn.

Other leading concerns
include Japanese groups such
as Takii, Sakatz and Ajlnom-
oto, whiie the French are weil
represented through an off-
shoot of Lafarge, the cement
group, and the big seeds com-

pany

Unilever, the Anglo-Duich
food-processing company,
appears keen to build up iis
small interests in the feld
whils other food groups amang
the leaders in seeds include the
TUS's Cargill

The degree to which compa-
nies such as these express an
interest in bum Nl.ckerson'_

this way, and other
crops could be made to develop
with in-bmilt resistance to
attack from insects or diseases
or with other properties of
valae o the farmer. .

As one example of this
research, ICI is one of a num-
beroimmpaniesworlnng'tomo;

operations throughont Europe,
is valued according to esti-

in seeds could complement
their -activities in coming up
with new plant ion for-
ran;ala_ﬁons_such as herbicides

pretending, insecticides.
ever, that the seeds industry, The trouble with all this rea-
soning is the uncertainties
of etic nginth? -into
gen @l eering
products with financial pay
offs. Studies in this field are
not only highly expensive but
involve uncommonly long

in Sittingbourne
Neither do they include
Shell's seeds development and
sales operations in the TS,
which are conirolled via a sep-

Interest in
Japanese
futures

‘to grow’
By Deborah Hargreaves

FOREIGN involvement in
Japanese stock index fatures
contracts should grow next
year from its enrrent level of 2
per cent, according o a report
to be released by James
Capel's research

Mr Quintin Price, head of
options research at tim securl-
ties house, believes forelgm
investors will take a 9 per cent
slice of Japan’s new stock
index comiracts to thelr

9 per cent involvement in the
equity market.

Volume in Japan’s index
g.eir m::’ﬁc:] Iastmed

vesr and

the Nikke] 225 fotures is cax-

rently irading over 500,000
lots a month with the

Tokyo Stock Exchange’s index,

trading some 350,060 con-

But much of this business is

the market becomes estab-
lished.

Mr Price reckons that real
market activity is only 50 per
cent of reported volame.
«Every so often, absolutely
monumental tirades go

removing
margin as their positions
move upwards — a facility
that exisis in other futures
markets.

This means that to free np
margin money, traders close

7hisannauncementappearsasamattardxecdrdonly

i

Company Limited

US $60,000,000
Dual Currency Loan Facility

Arranged by
Amsterdam-Rotterdam Bank N.V.

Conversion Bank
Bankers Trust iInternational Limited

Lead Managed by
Amsterdam-Rotterdarn Bank N.\.

Managed by
Banco di Napaoli
IMIL Limited

e
B _5 Amsterdam-Rotterdam Bank N.V.

naim

Trans Tunisian Pipeline

Bankers Trust Company
EN! Intemational Bank Limited Monte dei Paschi di Siena, Lomon Branch

Credito taliano, Landon ranch
Istituto Bancario San Paolo di Torno, LodonBranch

November, 1989

INTERNATIONAL BANK LENDING AND COMMERCIAL PAPER

Gloom falls on a decade of le

HOW CGENEROQUS the
interpational banking commu-
nity is with its capital. Ten
years ag0d, interpational banks
were in the middie of a hout of
capital distribution to develgp-
ing countries (although their
subsequent niggardliness
means the conmsequences of
lending

that excessive are with
s now,
In the middie of the decade,

still more capital by setting up
securities sabsidiaries in Lon-
don and elsewhere. In latier
years they have also played
their part in a redistribution of
wealth, with the main benefi-
of oo Em"““‘- cubject to overn

comy over
nriced leveraged takeovers and

In 1989, the leveraged buy-
out balioon has fattened and
burst. At the turn of -the
decade, International bankers
are confronting the cohse-
quences of collective lending
mistakes of recent yeahrls ﬂ:l;l

their leveraged lending :
US and UK. Many were in
mood before they left
the Christmas break.

Some takeovers were based
on over-optimistic business
assumptions, which put too
heavy a repayment schedule
on debt-burdened companies.

demise of the junk bond mar-
ket, cannot be completed in
time at the projected prices.
But worries about past mis-
takes also have cohsequences
for the future. Just as Mexico's
problems in 1882 brought about
a retreat from lending
to developing countries, so
bhanks are unlikely tc be suifi-
clently discriminating in their
attitudes to future leveraged
lending. Good deals will in all
probability be thrown out with
the bad.

This emphasises the bhad
deals on the margin and under-
estimates the larger number of
well-conceived transactions
that have yielded benefits for
all participants. But banks
make, and lose, their profits on
the marginal deals.

tht"aail includi
ure, includin
among banE

anxiety
regulators in the US, UX and
Japan about leveraged lending,
the unequivocal message was
this: providers of debt would
demand higher returns in view
of the higher perceived risk,
The question for the early

again
that

19908 will be whether the .

higher expectations of debt
holders reconciled wi

can be with
the demands of holders
to allow leveraged deals to take
place at all.

Eurocredits, notes & commercial

PaPEer (Aranged)

87

b er: a finan ;
oweverb; til:zbetns:

Bank for Sonatrach, the Alge-

test since inception.
by borrowers

defanlts .88
DFC of New Zealsnd and Wang .
Lahoratories

bave underlined a

Still, it was a swrnrise when
ear thizs month, Merriil
announced its :
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Canada wises up to the poi

By Robert Gibbens in Montreal

IN RECENT weeks Canadian
Pacific, Alcan Alumimium and
Maclean Hunter, the communi-
cations group, have joined a

of COTpOra-

é

Trudean Government in Ott-

BP drops US coal sales

By Maurice Samuelson

BRITISH PETROLEUM has
cancelied I%e saie of its

leading US coal producers,
Consolidation Coal, Massey

and Aghland.

Of BP's L.9hn tonnes of coal
are
the 440m it held In Sou
Africa and 570m in

Sales have been agreed for
the Australian and South Afri-
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The programme

arranged by Credit
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¢
nd‘i Malays1ans agree to take

the £3.6m raised from Antah
will be used to reduce borrow-

listeéd on the Euala Lumpar
stock exchange and made a
pre-tax profit of 217.5m on
sales of £202m in the 12 months
to March 31. Tunku Imran,
Antah’s chief mcu.sﬁ;:& said

large companies.

chanées
stakes

followin;

company on a

bave been anncunced rec-

ently:
AR Electronic

Products Group:
has

acquived 140,900
, lifting its hold-
g to "212m {8.36 per

Royal Bank sells 76% of
travel agency for £15m

By David Lasceiles, Banking Editor

However, by retaining an

UK market.
COMPANY NEWS 1IN BRIEF .

clients whose portfolios are Goodman has aequired
managed discretionary ordinary,

ing)-to 5769m (11.8 per

Bestwood: JH Fuzlong, a direc-
tor, has acquired 72,530
nary, increasing the hold-
- ing to 2.98m (8.21 per

cent).
Bexbuild Developments: Mr
Tom Tutton, a director, has
bought 2,500 shares at 103p per

ghare.
BMSS: Royal
. Division is
_hnidarot‘,:s'%gw 25
per cent). shares are allo-
: eated to. the Royal Insurance

iaries and their :porttoho
customers are interested in
mﬂm.-aordmary (16.36 per

still be
able to channel travel-related
through its

s 8.68m
Hfting the hold-

72530 ordi-

Life Investment
the beneficial
ordinary.

‘B’ account.
British & Commonwealth
Holdings: Scottish Amicable
Investment Managers
now holds 20.24m ordin-
ary stock units (5.61 per

cent).

British Mobair Holdings:
Lawrie Group has acquired
110,000 oxdinary, raising its
holding to 3.72m (28.02 per

anﬁlesl Technolopgy: Con-
Bmtgomg:;meﬂy)

pany,
has acquired 118,500 shares. B
nuwhasa.tolzls.«m(m.upm'

55% rise
puts Dwyer
profits

over £3.2m
gWYER, the propﬁ

expanded from £13.98m to
£28.37m.

(£707/000) cally diiutes earm-
g earn-
inge were just marginally
higher at 13.01p (13p),

the £12.77m prefer-

Local London
will hold back
mnqﬁsiﬂnn of
Lo, o e et
and will resnlt n a substantial
, the property company’s

chairman, Mr David
o, D
annmal

peneral meeting.

He added that a string of
property sales, designed to
reduce gearing, had not prog-
ressed as antcipated last
and that “there has
been an adverse effect on the

K

Director resigns from
Electra Investment

By Clare Pearson

Tesigned as a director of Elec-
tra Investment Trust just 10
months afier Joming com-
pany a gpecialist in unqugted
investments which is in the

oR,

director
Connty w Ventures.
He was appointed vice chair-
ma.ut of Elecira’s manage-
ment company, with responsi-
bility for defining and carry-

ing out new uniisted invest-
ments,

Mr Osborne said. Hr Drum-
mond’s as upcon-
nectedﬂymth the restru
Involving Wﬂeﬁhﬂn of a pew
fund providing finance for
European management buy-
outs and othar nnquoted ven-

As a director, Mr Drummond
took an equ!ty stake in the

new management company,
Electra Pariners.

Kingsway
was
clsely as planned.” Nearly
2500m had now been raised
towards the new fund, Elecira
Private Equnity Partners,
against a target of £550m
announced in August.

- Quiligotti confident after
12% increase in first half

THE QUTLOOK for the current
vear at Qui ter-
razzo floor tiles,

In the six months ended Sep-
tember 30 1989 the group
increased

suﬂe:edinhnewlththedown-
turn in the domestic building
market.

Earnings in the period
(;.ellll.kid m;hd\iough ;t 2.72p

B, vidend is payable
Febroary 2.

The chairman revealed that
the group was reviewing a
number of acquisition opportm-
nities, but stressed the
approach “was cautious in
view of the slowdown in a
number of
sectors in the UK."

Initial expectations of the
marketing venture get up in
Ireland were being fulfilled and
the outlook was

Noble Raredon
affected by
start-up costs

Noble Raredon, formerly
known as Gnome i

That
for the year 31
Mrs Nev:at said the fall
reflected the start-up costs
aasocmted ‘with establishing

Tumovertortlnl?montln

totalled £1128m (£2.55m f::i'

agust,

The consideration will be
met by £1.9m cash and the
isgne of 4.66m Vigia shares,
and the deal is saobject to
sharchalders’ approval.

0.22p (zlp) In view of the
reduced profits a nominal divi-

dend of 0.Ip (1.83p) is recom-

mended. Current trading

was
Qescribed as satisfactory.

‘ FT SHARE SERVICE .

The following securities have
been added to the Share Infor-
Service:

BTR Warrants 1953/84 (Sec-

tion: Industrials).

British Aerospace 7.75p

(Net) Cum. Conv. Red. Prefl.
ustrials

(nd ).
British Alrways Cap. 94pc

of
20,000,000 Ordinary Shares of 10p sach at 25p pet share
Sponzored by
GUINNESS MAHON & CO. LIMITED
Placed

by
EEESON GREGORY LIMITED
) Share capital Tssued and now bei
S i Oty Sero o 10p nc e Ry el
The -:inﬂudm mepplc naenngpe:lngmgmdeau of produse; warehousing;
mm avu.i.llbla mmmwmmfgummdng
mnm %mm mﬁ%mmcﬁmm
num Mahon & Co, Lintised Mathegon Becuritien Limited
The Registry, Mint Court a5 nal-E'l . laa%%
and o' 27th apd 28th Decsmber, 1859 fram The Company Announcements Office, The Stock Exchengs, 46-50 Finsbory
Leudon BCSA LoD : 27th Dacember, 1989
‘Advertise your house
in full colour in the Weekend FT.
To find out more, call Lesley Proctor
" on 01-873 4896

JUSGO GO. LTD.

At the meating of the Board of Directors of the Company held
on Decamber 11, 1989, it was resolved that a free distribution of
shares be made as follows:
Effective April 6, 1990, new shares shall be issued with regard
to a part of the amount in excass of the total par
value of issued shares pursuant to Article 293-3-2 of the
Japanese Commercial Code, the amount of such new shares
heing a sum determined by multiplying the number of new
shares to ba Issusd as in Peragraph 1 beiow by ¥50:
1. mnumberofmenewai-narestobausuad
tha registerad form, par value common
suchnumberasshallbedatemﬂnedbymtﬂﬂpfymgmetohl
number of lssued shares as at 3.00 p.m. February 20, 1990,
Japan #ime. by 0.05; Provided, howevar, that fractional
shatssoflessmanonashareaﬂslngfrommaeahulaﬂon
shall be discarded.
2 Issue price:
¥50 per share; Provided
nmneyshallbeeoﬂaded
3. Method of allotment:

ggearhgmlhsmglsternfehamhddarsasatsoma m.
ruaryzo 1980, Japantime.atmemteofousmmfor
each share held by them; Provided, however, that fractional

, however, that no subscription

4. Dats from which dividend Is calculated:

February 21, 1990
5. MlomermmmrsnacesmfbrmmuaanrMM
shares shall be detarmined at'a meeting of the Board of

Hill Samuel Bank Lid.,
45 Boech Stroet,
London EC2P 21.X.

Six months sees
Braithwaite
with 44% rise
Braithwaite, the restructuzred
industrial services group,

ended
September 30, an improvement
of 44 per cemt over last time's
£1.80m.

The figore was struck after
taking account of a £1.04m rise
in interest charges to £1.85m.
Turnover pushed ahead from
merge?z.’rphigh::mts.sp

a 3

The interim dividend is
being lifted from 1p to L4p,
partly to reduce disparity with
the final

WORLD
INDUSTRIAL
REVIEW

The Financial Times proposes to publish this
survey on:

Monday,
8th January, 1990

Industrial Sectors

Scparate articles will be written examining
prospects in the year ahead in the
following industrial sectors:

Computers, electronics and
telecommunications

Chemicals and pharmaceuticals;
Industrial equipment;

Steel (or metals);

Aerospace:

Motor Industry (including components):
Energy - coal, oil and gas:
Textiles and clothing:

Food and drink:

Pulp and Paper:

For a full editorial synopsis
and advertisement details
please contact:

BRIAN HERON
Regional Manager

on 061 834 9381
(telex 666813)
(fax 061 832 9248)

or write to him at:

Financial Times
Alexandra Buildings,
Queen Street,
Manchester M2 SHT

Cnv. Cap. Bond. (Transport).
Europa Minerals Warrants
M:Iseel]aneous).
LWT (Holdings) 3.9375p
Cav. Cam. Pid. (Leisure).
Malaystan Emerging Cos.
Fund (usso.ol shs & War-
(Trusts, Finance, Land).

NOTICE OF FREE SHARE DISTRIBUTION

( YAMAICHI ADVANCED TECHNOLOGY FUN
7 e )

\

NOTICE TO

mwaummmmw
Advanced Technology Pund® convened in sn Extraontiney Genesat lhuhgn
26ah

mmwawwumormmm

The sharcs cettificates of the Société Ancoyme Cnvestissernent will ba
nqdﬁnnlsmhﬂnty 1990, a2 the offices of the Custodian

ﬁuhlﬂhﬁ 1990,
mhmny nnlynqadmﬁﬂm belg;qndu
mpedn Bmmmm
'l.llA.Bmlnmanpl

Tel: 47.71

Mutaal ands and Trast Deparmuen [Forthe Board of Directon

o,.:...-”"r.../)

Marine Midland Bank N.A.

: U-S.$125 ,000,000
MMWWNMMMG

For the three months 2lst Deceraber, 1989 o 21sc March, 1990 the

Notes will ceny an interest rare of 8%% per annum with a coupon
amount of U.S. §217.19 per U.S. SlOGXJNut:andU.S $1,085.54 per
U.S. $50,000 Note. The selevant interest payment dave will be

2&:Mmd1,1990
- * Lisred o the London Stock Exchenge

'Bnnke:s'lhm
Companﬁlnnllon

Agent Bank

U.S. $200,000,000
Rate Notes due 1993

Guaranteeq

Ente Nanonale Idrocarb
In accordance with the terms and conditions of the
Notes, the rate of interest for the interest period
December 27, 1989 to March 27, 1990 has
been fixed at 8%4% per annum, Interest payable
1990 will be US$E212.50 per

on Mw 27!
Note of US$10,000.

Agent
Morgan Guaranty Trust Company of New York
London Branch y

gwmnlmi
uri

ANSETT AIRCRAFT
FINANCE LTD
UP TO USD 185.000.000 ) )
F.RN. dus 2001 GRANVILLE
tean ot intoreet 191 e paciod '
from 27th, December, 1089 to SPONSORED SECURITIES
March 2&th, 1980 has bean -
fixed at 8, 875 per cent par Caplealieatioo Change Gmes  Yield
annum. The coupon amount £000°s Compaoy Price on waek v (0} % PE
due for thiz period Iz USD 8005 Asc Brit.lnd. O ............—...... 337 0 103 A1 §1
214,47 per USD 10.000 denmi- &5 Armitageand Rhodes ....ccecocrmeee 25 ]
naton and USD 1.072.33 pear 115223 BardmGrop SO _..........— - 158nd 9 43 26 143
USD 50,000 and 18150 BardonGroupCy.Pref SB___.  1OM +1 67 (X ) -
is payabie on the intersst pay- 4597 BrayTechmologhes ..., 7B + 59 78 67
ment date March 26th, 1890 Brembill Come Pref ... .o 95 0 1.0 112 -
Bremhill 8% New G.G.R.P —— W 9 1na 111 -
The Flacal Agent 1178 COL Group Ordisary ....occcenireeess 31000 + 14.7 47 38
Banque Nationals De Paris 243 er.-.smnas Coxy Pref ......... 173 o 1z 85 -
{Luxembourg) S.A. 16740 210 0 T4 36 124
— ™ 110 ] 103 9.4 -
- 1 5ms ] - - -
- 0.75m3 [} - - -
9558 . 120 ] a0 67 &%
2189 08 +1 3.5 33 12
= M 2 Mo 63 54
VESTLANDSBANKEN mm ﬂ g 1:.; £0 98
US$5,000,000 i HH s 167 m’j 04
Subordinated Floating 0 l;u:u 0 %; 34 86
Rate Notes - 58 -
5858 - ] 0 220 62 94
Due 1992 a3 w. . T %2 53 284
For the six months, 19th Securities desigmated (5D aad {USAD are dealt in sebject to the mies and regulatioss of
Decernber 19839 1o 18th June The ISE. Other securities listed above are dealt In subject to the nHes of TSA
1990 the interest rate has These securities are deait In striclly on 2 matched barpain basis, Kelther Granville & Co.
Limited nor Grasville Davies Limitad ane masket matars in these securities,
been fixed at 8625% per # These securities are dealt 0q & restricted basis. Forther detalls meallable
annum. Interest payabie on
19th June 1980 will be .
$21.802-08 per note of Granville & Co. Limived Granville Davies Limued
LIS$500,000 denomination. 77 Manzell Sexeer, London E1 8AF 77 Mansell Sereet, London E1 8AF
Telephone 01486 1212 R Telephone 01488 1212
Christiania Bank Member of TSA - Member of The ISE & TSA
London Branch
Agent Bank
FINANCIAL TIMES STOCK INDICES
Det Pet Dez Dac Dec Deg 199 Singe ilatloa
F] 21 20 19 18 15 High Low I'Ilsllmmn Low
Government Sece .| 8449 8449 8a45| B4.I6 34-0_4_ LR 82 82.91 1274 45.18
Fixed Interest ...  92.67 bl 241 9233 2.2 92.25 9.59 .02 105.4 5053
Ordinary .ovoseeeeend 186821 18388 19560 | 18525 1B645| 18517 20086 | 14478 20085 | 9.4
Gelg Mi II!IB 312.9 315.6 3131 3113 352 084 317.8 154,7 7347 435
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FINANCIAL TIMES

Af)ow stagnates as signs of
higher inflation hit bonds

Wall Street

EXTREMELY slow trading left
most equities virtnally
unc on Wall yes-
terday in spite of a big drop in
bond prices, writes Anatole
Kuole in New York.

With many investors still
away on their Christmas holi-
d.a.ghsi_‘.l equity prices drifted

main-
taining most of the unexpected
gains recorded laie on Friday
when the Dow Jones Industrial
Average had jumped by 20.26
Daints,

Yesterday, the Dow closed
214 down at 2,709.25 on very
low volume of 78m shares, The
market’s lack of divection was
revealed by the figures for the
namber of advances and
declines, which were fairly
evenly balanced with 895
-issues up and 676 down.

Trading was more decisive
in the bend market, where
early losses were extended

the day, so that the

Treasury's l;tenchmark long

between 5 and 8Y% per cent.
The hond market’s gloom

climbed not only becanse of
the weather, but also In reac-
tion to an exrg:osion at the
on Sunday. €
In the stock market, Exxon
lost §'% 1o $50% on news of the

explosion, but most other
energy stocks were little
changed. Airlines reireated In

China brings Hong Kong

some end-of-year cheer
John EHiott on a change of pattern in the market

with a Chinese initiative just
before Christmas.
The annomncement that the

¢

i

CITIC, wh:ch a!ready owns
ASIA PAClFIc

125 per cent of Cathay Pacifie
Alrways, recently bonght 26

cations company of Macao, the
nearby Portungese enclave

Hong Kong

Hang Seng indax
3500

activity within a couple of
years.

China, that could help the mar-
ket recover in the Year of the
Horse, although no

are yet prepared to t
when It might regzin iis
all-time of A

just before the 1987 world mar-

Nikkei breaks record after
taking rate rise in stride

Tokyo

THE BANK of Japan's Christ-
mas gift to the market — an
inerease in the official discount
tate ~ left share prices free to
leap into new even if

territory,
irading stayed thin, writes
Nakarmoto in Tokgo.
substantial help from
arbztrage buying, the Nikkei
average put on 257.69 to a
record high of 38,681.31, after a
strong gain on Monday of

announce-
ment on Sunday of a 0.5 paint
rise in the official discount
rate. Having been warned of an
impending move, investors
were prepared to discount the
news once it came.
index gains were
achreved on relatively thin

256655,
Much of the Nikkel's galn
;vas attil;:bu{:ed io t-h;aarhﬂ:mge
uying involvin futtres
kets. A lack s

at County NatWest.

However, prospects for
trade stemming from

greater East-West contact con-
tinued to stir investors* imagh-
nations, focus yesterday

it is a leader, the vol-

878m and

MANILA finished higher
across & broad front ag the
market
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Chicago’s Magic Kingdom cleans up its act

Deborah Hargreaves on changes takmg place in the world’s b1ggest futures markgtr

- .
*r

-~

L e TR

T IS a world of make i
Iheheve. where money tive, the exchanges have andmmgwm i
grows on trees, annoanced their own efforis to  lance tools. But the CfTG -~ T
become reahty, a Disneyland act. are believes that .some trading. f‘
for adults.” This is how Mr iustitu‘t"ing tighter policing abuses are _ mﬂe S
Mark Ritchie, a long-time measures which were to spot, even " the g
trader who heads Chicago by industry ~ impooved audit edura. - - <
Research & Trading, describes tors years ago but overiooked WMWMW_ :
the city's futures exchanges in step has abid 5
msaummmphy,aodmthe cated with rapid to restore its markst inteprity
Tighter oversight of the is a rare joint inmnﬁ%zyﬂu f o
Fut:ures trad.lns. with its inevitable as the city's two exchanges. CBT ;
fast-hitting image, has turned House and Senate debate a and CME have earmacked $m - |7
Chicago, its birthplace, into a and complex 1o develop a system of hamd- - .
mecca for speculators eager to market reform Bill that is held computer terminals - i
make 2 fast buck. expected to become law early which will ensble tradars to - 1.
But the city's futures next year. The Bill will peef up punch in ixades 35 so0n a8~ 1 -
exchanges have just completed powers of the they ocour rather than writlng |
a If muti = mduatryruresulatur.ﬂm(‘.um- them down in pencil. . . [ ~
on all fronts. If allegations modity Futures Trading - : ;
turn out to (CFTC), but threatens sthange officialt herald
be true, the spires of Chi 's to remove its. the automatad  dats |-
om have long heen jurisdiction over index as a way to marry 1o
riddled with dry rot. products. ' : the computer with open ottery b
The “feds™ recently indicted As partof the debate onprov  in 8 bid to preserve their. toa
two more fFutures traders on gramme frading that was archaic sysiem of trading, [ &
charges of fraud and trading resuscitated by the ‘mim- “The open ontcry system is- 1T
abuse after a two-year of October 18, futures to be the best in the b
nndercover probe into malprac- markets have come in for a world aud this will make it
tice in the world’s largest further round of ﬂngernpaint— more by prov e -
futores exchanges. The trials ing. Chicago has been forced to  confidence peoble heed,
of 46 iraders charged in the defend the sirategy against a believes . Tom Donovan, .
summer are soon to start- trading started, but today it market user will be cheated bulk of hostile opimion since CBT t. o &
The FBI probe has tarred appears colourfully anachro- now and again, customers have the New York Stock Exchange ~ The move I - L
Chicago’s markets with the nistic. not shied away from futures.  imposed wide restrictions on terminals comes as both ;
brush of fraud as The value of honour on overseas the practice. exchanges sare working to .
allegations paint a picture of which open outcry is based has more concerned about the Congress is intent on busting a compuier system for . - - | .
futures schemes bent on cheat- a Iot since the system overall price protection th open the image of Chicagoe's trading on-screenl when Chi- &1 -
ing handreds of customers out was Many veteran trad- gef from the ts than the exchanges as private clubs and'  cago’s floors are closed. It A
of their nervous profits. As the ers view with despair the fast quarter of a cent they will be is pushing for more outside takes Chicago cne step farther
wolves bay for reform in the and forious methods of their ripped off hkere and mc;paﬂon on exchange onscreen alto- A
windy city, Chicago's esoleric younger colleagues. there, . . they have incorpo- . Many users would ; ) : - 3
way of trading is under siege. In an atmosphere alive with rated that into the cost of agree. In July, the Chicago “We've the & of 3
The indletments, which pros- ageression and ava- doing business,” says Mr Dan Board of Trade declared an o this . .
ecutors are adding to as part of rlce Chicago's 5000 futures Markey, president of Agrl emergency in the exchange's style of trading and we have to .
a continuing investigation, list traders yell out their trades to  Analysis in Chicago, who soyabean futures contract. think of alternative ~meth-
a whole range of ways fellow brokers, gesticulati advises users in i are now suing CBT ods. .. to be more creative in - -
ave aileged to have kept cns- wildly and crushed into the Phili directors, clalming that they our ways of trading,” says Mr =~ .7 .
tomer orders from the open ing pifts not much bigger than prices for Tom Russo, 2 prominent com- .
market — a cardinal sin in ave ized living rooms. ne customer their own benefit and that of modities lawyer at Cadwalader, ;
commodities trading. Some Brokers hustle to win a however, from giant I+ clents. K would belp to dispel Wickersham and Taft in New o
customer orders profit on commissions that grain r, fears such as these if an equal York; who was also counsel to 1 43
privately, the charges allege, have been undercut, amid Archer Daniels Midland, is wumber of users as sat' the CFTC. - =~ . A4
I's pi , flerce competition, to over @ believed to have triggered on Screen trading would pro- o
compieted trades after the mar- dollar a trade. Most of these FBI probe in the first place. The sacrificial lamb of the vide a more accurate aundit | _ -
ket’s close and traded ahead of independent brokers spend Although ADM wili not com- probe appears to be the irail with the advantages of {7
large customer orders they their time Glling hundreds of wment on the probe, the com- jce of dual trading which on-iine clearing and Tt
knew would sway the market. small trades. But one simple pany’s futures wing trained widespread in the futures trades. ¥ wounld further elimi- o
Many of the allegations mistake can wipe out an order some of the FEI's undercover indusiry. The CFTC has now nate oul-trades — often costly 2 R
involve traders out profit within seconds as all men to pose as traders. said i will ban the practice in  mistakes that traders regent ]
prices an their record cards in  traders are forced to pay for In an era of global competl- a bid to show its teeth as a having to pay for. However, it
a bid to bopst their profitona any mismatched or “out- tion, fraud is a tax on the cuss regulator. Congress had could throw up: over- v E
eted trade. This is easily trades” at the end of the day.  tomer and as Chicago fights to  planned to vestrict the sight problems such as com-
done in the helter skelter of As the exchanges struggle t¢  hold on to its lead in the world wuntil exchange aundit tralls puater ity. ) -
the fotures pits, where the harness the polymorphons industry, its markets should be could be improved - ter trading has not . .. § .
only iransaction records are monster they have created, it as efficient as possible. Dual trading allows brokers been an unqualified -succesa -
cards filled in with pencil. grows ever bigger; volume at 1t is this efficiency that Chi- to trade for themselves when . tried. whetve in the B
In fact, the structwre of the the Chicago Mercantile o's futures es customers at the same time, : . But with the- M e
futures markets and their Exchange this year was almost ine fn their bid to con- with the inevitable confiicts of respurces and :
ods makes a third higher than last year’s Congressmen not to get  interest that creates. Howaver, liguidity . Chicago, the
them vuinerable to cheating. 78m contracts. Users of the camried away with tion. argue that the sh uld be able to -
Open ouicry may have been an  futures markets are not naive. They fear that overburden- toe 5 a means of cowe up-with a viable system. 1=
effective way for a handful of Although the probe has broken some rules could force busi- and does not of and colonr- o
grain farmers to sell their prod- the tacit agreement between ness to competing markets abuse. fol it may be, the days of open o
nets in the 18508, when fitures  customer and broker that the overseas. Exchange andit trails were outcry may be numbered..
- ] -
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The table below gives the latest available rates of exchange (roumded) agalnst
rates except where they are shown to be otherwise. In some cases fated from those of forelgn carrencies to which they are ued.
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